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STOCK MARKET SUCCESS 
NOT ACCIDEN 


It Is Usually the Result of Plan and Study 


Profit by These Books and Charts 


EVERY COMPANY ON THE NEW YORK STOCK EXCHANGE 
NOW ANALYZED IN FIRST COMPLETE SERIES OF 


735 “STOCK FACTOGRAPHS” $2.75 


Here is your chance to secure the first complete series of F. W.’s “STOCK 
FACTOGRAPHS” (through Feb. 26th) reprinted in this book, indexed for 
instant reference. Tells quickly just what you want to know about 735 
companies, all whose stocks are listed on the New York Stock Exchange: 
statistical position, financial set-up, chief products or activity, character 
of management, sources of income. Up to No. 656 each ‘“‘FACTOGRAPH”’ 
includes chart of 8-year earnings record and of 8-year price range. 


PRICE OF “‘MI-REFERENCE” $4.50 AFTER APRIL 30 


“MI-REFERENCE” 


Personal Record Book of All Transactions 
Ring Binder—200 pages—512x8™% inches—Last Month $3.00 


Put your house in order by using ‘“‘MI-REFERENCE,”’ with ruled forms for 
keeping records of all your personal assets and all your stock market trans- 
actions, dates, prices, earnings, dividends, profits or losses, etc., also records 
of your Notes, Real Estate, Insurance, Taxable Income, Income Deductions, 
Mortgages, Stock Trading Account, Savings, etc. Price goes up on May Ist. 


(De Luxe Leather Edition—400 pages—$8.50) 


“TICKER TECHNIQUE” 


Reading and Using Signals of The Ticker Tape 
(Author of 12 “Lectures on Stock Market Oneration’’) : 


Analysis of signals of the Ticker Tape and their market significance, gleaned 
from 17 years’ study and experience following the tape and trading in 
securities! Discusses meaning of volume, signals of short covering, of liquida- 
tion, of accumulation, of upturns, of changing trend, of down swings, etc. 


Get Past 13 Months’ Chart Survey of 181 Stocks— 


3-TREND “SECURITY CHARTS” 


A guide in comparing price movements “ 181 ware each of past 13 months, 
visualizing and determining price trends and resistance points. 3-TREND 
“SECURITY CHARTS” offer a definite advantage to stock market investors 
and traders. Send only $3.00 for 181 revised 3-trend charts, each showing 
weekly price range and total weekly sales (for past 13 months) and past 
year’s earnings and dividend trend, of each of 181 leading stocks, with 
instructions how to use the charts profitably. 
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Wels 
OF UN DUSTRY 


Warn EVERY TURN of the giant lathe, this cylinder in- 
creases in value. As unworked metal, it is worth only a few cents a pound. 
But shaped, finished, as part of an automobile, a refrigerator, or a plumbing 
fixture, it becomes useful and valuable. Machine tools convert metal into 
products indispensable to you. 


In factories, all over the world, G-E motors drive intricate machines. G-E 
apparatus controls their operation. The machines are shaping necessities for 
industry and for the home. 


Carboloy tools, a G-E development, cut metal with unprecedented speed. 
Electric gauges touch polished surfaces and accurately measure dimensions 
less than one ten-thousandth of an inch. Copper brazing and atomic-hydrogen 
welding join metal parts into a useful whole. X-rays, from tubes developed in 
the G-E Research Laboratory, in Schenectady, N. Y., probe the inner secrets 
of metals and point the way to improvements in material and design. 


Such advances in manufacturing, made possible, in part, by G-E research, 
come home to you in better quality and lower cost in the machine-made prod- 
ucts that are part of your daily life. Not only the electrical industry but every 
field of endeavor benefits by G-E research—tresearch that has saved the public 


from ten to one hundred dollars for every dollar it has earned for General 
Electric. 


GENERAL ELECTRIC 


Dividends Declared 
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Amer. Alliance Ins,............. 25c 
0c 
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Do pf, 
Bloomingdale Bros. pf. . - 
Calgary Power Ltd, 6% pf.. 
Edison.......... 


Corn Exchange Bank & Tr... ... 75¢ 
Corn Products Ref............. 75c 
$1.75 
Dayton Pr. & Lt. 6% pf........ 50c 
Elec. opel & Share $5 $1.25 
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Hat Corp. of Am. pf........ $1.6214 
Haverhill Gas Lt.............. 30c 
Hercules Pwd. pf............. $1.75 
Hollinger Cons, Gold............ 5c 
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Holyoke Water Pw............. $3 
Horn & Hardart (N. Y.)........ 40c 
nsas Pwr. & Lt. 7%........ $1.75 
Do 6% ff 1.50 
CS. Oo... 25¢ 
15¢ 
15¢ 
Lone Star Gas 644% pf..... $1.62 
Angeles Gas & 
Missouri Pr. & Lt. $6 pf...... $1.50 
Mohawk Carpet Mills.......... 25c¢ 
Cal. Machine........... $1 
National Stecl............... 
New Bedford Gas & Edison 75¢ 
New Hampshire Pwr. 8% pf... . . .$2 
Y. & Honduras Rosario Min- 
50c 
Phil & Trenton RR............ $2.50 
Phillips-Jones 7% pf........ $1.75 
Ritter Dental Mfg. $1.75 
Rochester Am. Ins. (N. Y.).. .... 25c 
Scott Paper 7% pf A......... $1.75 
Shaffer Stores 7% pf..........$1.75 
Shasta Water Co.............. 40c 
City Water pf A...$1.75 
50 
Squibb (E. R.) & Sons $6 1st pf. $1: 50 
Steel Co. Canada, Ltd... ...... 434<¢ 
Telautograph Corp............. 
United Milk Products pf........ 75¢ 
U.S. Smelting pf............ 


% pi 
Wisconsin Gas & El. 6% pf. C $1. 50 


Calveras Cement Co. 7% pf..... $1 
Central States El. 74 % ple A.. .433{¢ 


10.9375¢ 
37%e 
9.375¢ 
Do 6% pf, C... 9.375¢ 
Hat Corp. of Amer, pf........ $1.50 
Lefcourt Realty env. pf......... 25¢ 
Extra 
Alaska Juneau Gold............ 15¢ 
N. Y. & Honduras R. Min...... 50c 
Increased 
Byron Jackson Co.............. 25¢ 
Initial 
Irregular 
Resumed 
New Bradford Oil.............. 10c 
Warren Foundry & Pipe........ 25¢ 
Stock 
Kress (S. H.) & Co...........- *50c 
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Apr. 11 
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Apr. 15 
Apr. 15 


Apr. 14 


*Two additional shares Class B common for each share held. 
*Payable in om preferred stock at the rate of 1-20th of a 


share for each 50c. 
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The Situation 


Industrial stock averages reached new high levels, with a background of 
business gains and improving general sentiment. Increased business for 
heavy industries indicated. 


NDUSTRIAL stock price averages attained new high 
ground last week, following three weeks of rest from 
the December-early March rise. The spectacle of 
rising markets is itself sufficient to engender bullish- 
ness among the speculative minded, but in this instance 
the improved sentiment had a sounder foundation. Ten- 
sion concerning the European situation has lessened 
with the appearance of a more conciliatory attitude on 
the part of Germany. General trade here is not only 
recovering from flood interruptions, but is displaying 
marked vigor in establishing better than seasonal gains. 
The appearance of corporate annual statements is dry- 
ing up, but soon we will be witnessing reports covering 
the first quarter, and indications are that comparisons 
with a year ago will be quite encouraging in most cases. 


ONGRESSIONAL deliberations on the new cor- 

porate tax proposals are receiving much attention 
in financial circles, where the fear has been expressed 
that enactment of the provision for a 223 per cent tax 
on dividends received by foreign investors would in- 
duce foreign liquidation of our securities, or at least 
would dry up foreign dealings. The latter, of course, 
have contributed heavily to market activity here dur- 
ing the past several years. But sight seems to be lost 
of the fact that other countries already tax dividend 


receipts—Great Britain’s levy, for instance, now being 
223 per cent—and thus as long as American industrial 
prospects continue to be more favorably defined than 
those of most foreign countries, there would be no great 
inducement to shift funds from here to other lands. 
Foreign money placed here for safe keeping is, of 
course, another matter; but return of more normal con- 
ditions abroad would result in only gradual repatria- 
tion of funds, and no concerted liquidating movement 
would seem in prospect. 


trade news promises to characterize 
the industrial situation during coming weeks and, 
except for seasonal or other temporary interruptions, 
the indicated cyclical trend of business remains upward. 
Further gains seem particularly indicated for the heavy 
industries, which should receive much additional busi- 
ness as a result of rehabilitation of flood areas, and 
selected issues representing companies in that field con- 
tinue to hold better than average potentialities of 
capital appreciation. Because of the substantial rise 
which has occurred in stock prices over the past year, 
less striking trends in the months ahead would not be 
surprising but retention of advantageously situated 
issues continues to be warranted, and new acquisitions 
justified upon the appearance of buying opportunities. 
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The 
Things 


Business: 

Passing of flood conditions in important parts of the 
industrial East is reflected in numerous trade reports. 
The steel industry is currently working to make up 
the time lost by reason of flooded mills, with operations 
running around an estimated 62 per cent of capacity, 
a new high rate of production since May, 1930. New 
gains are looked for in the weeks ahead. Elsewhere 
also, business has shown sharp improvement. Sales of 
electrical energy in the latest week showed a contra- 
seasonal rise, the gain over a year ago now being 9 per 
cent. Freight traffic has increased sharply and produc- 
tion of automobiles has again exceeded 100,000 units a 
week. More seasonable weather is accelerating new 
building operations. Contracts awarded in the first 
half of March averaged $7.8 million a day, against a 
$6.2 million daily average for February and a $4.5 
million daily rate for the first half of March of 1935. 
Little increase over a year ago is being shown by the 
public works classification, but residential and com- 
mercial types of building are running about double the 
rate of last year. Ordinarily, general business activity 
reaches its spring peak around the middle of April, 
thereafter declining to August. But seasonal patterns 
have been often ignored in recent years. The spring 
rise this year, of course, got off to a belated start and 
hence a later than usual peak—perhaps occurring some 
time in May—would not be surprising. 


Rail Equipment: 

Preliminary estimates of railroad equipment pur- 
chases during the first quarter of this year show wide 
gains over the volume of such business placed in the 
same period of 1935. In the latter (1935) quarter, 
the equipment companies received orders for three 
locomotives, 830 freight cars and no passenger cars. In 
the first three months of this year, according to Railway 
Age estimates, 73 locomotives, 8,913 freight cars and 37 
passenger cars were purchased. Total volume of orders 
for all of 1935 amounted to some 18,000 freight cars, 
30 locomotives and 57 passenger cars. Rail equipment 
buying in recent years has been coming in waves, but 
if the trend established during the past three months 
continues, car and locomotive manufacturers should 
turn in the best results for 1936 that have been seen for 
a significant number of years. 


Utility Act: 

Refusal of the Supreme Court to review the Burco 
(American States Public Service Company) case test- 
ing the validity of the Utility Holding Company Act 
means that this legislation probably will not be passed 
on by the high court until 1937. And the case most 
likely to be reviewed will be that of Electric Bond & 
Share. Although failure to settle the American States 
case was a disappointment to the industry, the latter’s 
legal advisors feel that the case itself was so narrow 
that a decision against the Act in that instance would 
have left numerous points of importance still to be 
decided. Lawyers for the utility industry have ex- 
pressed confidence that the invalidity of the Act can 
be proven in the Bond & Share case, and that the latter 
is broad enough to cover all of the important points of 
dispute. 


360 


Paper Companies: 

Discussions of newsprint prices for 1937 are already 
occurring, reports being that the Canadian manufac. 
turers will offer 2- and 3-year ,sliding scale contracts, 
Prices mentioned are $42.50 a ton for 1937, $43.50 for 
1938 and $45 for 1939; or $43 for 1937 and $45 for 
1938. The price for the current year is $41 a ton, up 
$1 from 1933-1934 levels, but comparing with $62 in 
1930 and $81.80 in 1923. Even the most economically 
operated companies cannot make money with prices 
below $44 to $45 a ton—in fact, few can show profits 
at anything under $50. The newsprint industry has 
been improving its position in recent years, largely by 
reducing excess capacity, but adequate earnings appear 
still to be a matter materially removed. 


Advertising Gains: 

Volume of advertising currently being placed in the 
country’s magazines is running materially above the 
levels of a year ago. For the first quarter of this year 
the women’s monthly group enjoyed 8 per cent greater 
linage than in the same three months of 1935; the gen- 
eral monthly magazines were up 12 per cent, and figures 
so far available for the general weekly group show an 
increase of 14 per cent. Not only are these gains a 
reflection of improvement in general business, but they 
also indicate earnings increases for numerous publica- 
tion companies. 


Sugar Decision: 

Action of the Supreme Court in holding against 
certain price operations of the Sugar Institute has had 
no effect on prices for the commodity—as a matter of 
fact quotations were raised following the decision. 
Throwing out the “price fixing” aspect of the Institute’s 
function can mean that quantity buyers henceforth may 
be granted special discounts—to the detriment of 
refiners’ profit margins. But passage of the pending 
Patman “Anti-chain” bill would speedily put an end to 
such favored treatment. Regardless of the latter bill, 
refiners’ profit margins have been widening, and this 
will doubtless tend to offset whatever discounts may be 
demanded by chain stores and others. Furthermore, 
the upward trend of refined sugar importations—which 
rose from 16,782 tons in 1925 to 626,598 tons in 1933— 
seems definitely to have been arrested, halting the in- 
roads into the domestic companies’ volumes. 
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WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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Credit Inflation 


on the Wane? 


Excess reserves of the commercial banking 

system have dropped $1 billion from the recent 

peak. Continuation of the downward trend 

would be important to both the bond and the 
stock markets. 


N MARCH 25, 1936, surplus 

balances of the member banks 
held on deposit with the Federal 
Reserve Banks were officially esti- 
mated at $2.2 billion. This estimate 
is exactly $1 billion less than the 
total of excess balance as of Decem- 
ber 11, 1935, which was the highest 
on record. The huge totals of sur- 
plus balances, representing the ex- 
cess of member banks’ deposits with 
the central banks over the legal 
requirements of reserves against 
deposit liabilities, constitute a gauge 
of credit inflation possibilities, since 
they represent idle bank credit 
which, if put to work, would have 
far reaching effects on business and 
the security markets. The extent of 
the expansion potentialities is in- 
dicated by the fact that $1 of Reserve 
Bank credit can be used as a basis 
for credit expansion of about $10 by 
the member banks. 


Expanding Credit 


Consequently, if the excess bal- 
ances should decline to $1 billion or 
even $500 million, the banking sys- 
tem would still be in a position to 
loan a large amount of money, buy 
additional securities, or expand 
credit in other ways. When excess 
reserves cross the $1 billion mark 
and continue to accumulate, adding 
further billions to the unused bal- 
ances, the additions to the surplus 
balances are likely to have a greater 
psychological than practical effect. 
The same is true of a decline in 
reserves which leaves an excess over 
legal requirements as large as $2 
billion. But if the decline should 
continue steadily, indicating a trend 
not likely to be reversed, major 
changes would take place in the in- 
vestment markets. Interest rates 
would rise, high grade bonds would 
decline, and the stock market might 
or might not suffer severe losses, de- 
pending upon attendant circum- 
stances and the basic reasons for the 
shrinkage of the surplus balances. 
Under these circumstances, an ex- 
planation of the recent sharp drop in 
surplus balances is essential to an 
understanding of the current money 
market position and is a prerequisite 
to the formulation or adjustment of 
investment policies. 

Two factors have been mainly re- 
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sponsible for the tremendous in- 
crease in reserve balances, interna- 
tional gold movements and the flow 
of funds into and out of the U. S. 
Treasury. Unless and until there is 
a large increase in the use of bank 
credit for business purposes or se- 
curity purchases, these same two 
factors will doubtless be responsible 
for any decline in excess reserves 
having more than temporary signi- 
ficance. The last large movement of 
gold to the United States ceased 
early in 1936; a little gold was ex- 
ported from this country in Febru- 
ary, but there has been only a small 
net change in this country’s gold 
holdings over the past three months. 
Most recent indications point to re- 
sumption of imports of gold from 
Europe. No large exports from this 
country are likely until the fate of 
the French franc is definitely settled 
and the monetary uncertainty sur- 
rounding the gold bloc removed. 
The U. S. Treasury formerly fol- 
lowed a policy, which was continued 
through a large part of 1935, of 
keeping very large sums for which 
it had no immediate need on deposit 
with commercial banks throughout 
the country. When U. S. Govern- 
ment securities were sold, purchases 
by banks were frequently paid for 
by book credits. These credits, or 
government deposits, were with- 
drawn gradually, as needed by the 
Treasury, but frequently remained 
on deposit with the banks for 
months. However, changes have 


occurred in the practices of both 
the Treasury and the member banks. 


—Keystone View 


If Inflation Comes to Wall Street . 


As excess balances have grown, there 
has been an increasing tendency on 
the part of the member banks to 


_ pay for purchases of new Treasury 


issues by check instead of book 
credit. This practice tends to keep 
reserve balances down, although the 
effect is, to a large extent, only tem- 
porary. In the week ended March 
18, excess reserves of the member 
banks dropped $620 million, reflect- 
ing largely cash subscriptions to the 
March offering of Treasury securi- 
ties, and to some extent, income tax 
payments. 

It is generally believed that the 
change in the Treasury’s policy of 
keeping large amounts on deposit 
with the member banks and rela- 
tively small balances with the Re- 
serve Banks was in answer to the 
numerous criticisms which have 
been voiced in conservative quarters 
of the Administration’s encourage- 
ment of the accumulation of huge 
excess reserves by the member 
banks. The Treasury’s general ac- 
count with the Reserve Banks now 
stands at $1,146 million, as against 
$543 million at the end of 1935 and 
$393 million a year ago. On the 
other hand, Government deposits of 
member banks are $317 million 
smaller than the total for March 
27, 1935. 


Temporary Influence 


Treasury funds on deposit at the 
Federal Reserve Banks do not, of 
course, add to member bank bal- 
ances. But the effects of these 
shifts will not be lasting. The 
money is being accumulated by the 
Government to provide for “normal” 
operating expenditures, agricultural 
benefits, WPA and relief outlays and 
the soldiers’ bonus payment. The 
latter will result in the disbursement 
of a very large amount of money in 
a relatively short period of time. 
After the money has been paid out, 
it will gradually work back into 
private deposits incommercial banks. 
Reserve balances will rise again, and 
after a few months have passed, 
excess reserves will doubtless again 
total more than $3 billion. 

Not only is the recent sharp de- 
cline in excess reserves to be re- 
garded as merely temporary, but 
excess reserves may be expected to 
continue at levels above $2 billion 
unless one or more of the following 
should take place: (1) sale of 
Government bond holdings by the 
Reserve Banks; (2) an advance in 
reserve requirements by order of the 
Federal Reserve Board; (3) balanc- 
ing of the Federal budget. Neither 
the first nor the second possibility is 
likely to materialize as long as the 
Government has to finance a large 
excess of expenditures over income. 
It all boils down to this: as long as 
the budget is seriously out of bal- 
ance, more credit inflation is in 
prospect. 
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Guaranteed Mortgage 
Situation Improving 


Thanks to a combination of factors, holders of 

guaranteed mortgage certificates now have 

some basis for hope of returns on their 
investments. 


ih toe position of the holders of 
some $2.8 billion of guaranteed 
mortgages is beginning to shape up 
rather promisingly. Judging from 
recent developments leading toward 
the rehabilitation and reorganization 
of the delinquent title companies, 
many of the certificates may ulti- 
mately pay off the full principal 
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—Courtesy of Today Magazine 
“Horrible Example” 


Hampshire House on 59th Street, New York, 

was bravely started during the depression. 

It was never completed and today it is full 
of rubbish 
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amount and some will refund all of 
the interest in arrears. Each certifi- 
cate must, of course, be appraised 
on its own merit; and there are, un- 
fortunately, a number of sad and 
practically hopeless issues. 


New York Title 


Coming to the question of the pros- 
pects of successful rehabilitation 
of the various companies, New York 
Title presents one of the most 
interesting cases. The company is 
the largest now undergoing liquida- 
tion. More than $379 million of 
guaranteed mortgages were distribu- 
ted by this company, of which 
$100 million were group certificates. 
The position of the whole mortgages 
is not complicated. Only one prop- 
erty is concerned and there were not 
as many immediate problems. Most 
of these mortgages are sound and 
will eventually be _ satisfactorily 
liquidated. The certificated group 
series are another matter. Largest 
is series F-1 with $27 million out- 
standing and distributed among 
4,500 investors. This series is now 
being administered by three trustees 
appointed by the court upon the as- 
sent of the requisite majority of 
holders. The trustees authorized an 
interest payment of 3 per cent last 
year and a more liberal disbursement 


should be possible this year. F-1 jg 
one of the better certificated issues 
and should eventually work out satis. 
factorily for the certificate holders 
as a group. 

Similar trustee reorganizations 
for other of the large group series 
of New York: Title have been ap. 
proved including Series Q, BK, F, 
and C-2. The latter series, amount- 
ing to $24 million with 7,496 hold- 
ers is, perhaps, the worst headache 
of the larger group issues—contain- 
ing, as it does, Hampshire House and 
Consumers Brewery. At least one 
of these properties arrived in C-2 via 
the substitution method (Hampshire 
House was started under a construc- 
tion mortgage and was never com- 
pleted). But the series also contains 
many sound properties and the re- 
coveries should be close to the par 
amount given a continuance of pres- 
ent trends in real estate values. The 
smaller certificate issues are also 
reasonably promising and_ should 
work out better than present market 
levels appear to indicate. It will 
require a period of time before com- 
plete liquidation can be effected. 
Holders of the issues are called upon 
to exercise patience, but maintenance 
of present positions appears the best 
policy just now. 


Lawyers Mortgage 


Lawyers Mortgage issues shape 
up, by and large, as among the 
more promising of the entire field. 
It is evident that the company’s 
operating policies in the past were 
conducted on a more conservative 
basis, particularly with respect to 
the appraisal of properties. Per- 
haps not all of the issues will ever 
be in a position to pay off in full, 
but there appears no need to dispose 
of holdings at current levels. 


Europe Settling Down 


to Business 


Business abroad has been improving. Recent 

political developments, according to one well- 

regarded English view, set stage for a “real 
recovery.” 


UROPEAN conditions, like the 

report of Mark Twain’s death, 
appear to be greatly exaggerated. 
That there is unsettlement, politi- 
cally and economically, there is no 
denying; but also there is no deny- 
ing that there is improvement. The 
entry of German forces into the de- 
militarized Rhineland set the whole 
world on edge. It was a point of 
seeming culmination—when war 
would blaze. But France did not 


send troops to retake the “sus- 
pended” area as she might well have 
done under the Locarno Pact. And 
now that the contretemps has fused 
itself with time and passing events, 
it is most unlikely that the German 
coup will be regaled into a fighting 
issue. 

Candidus, writing in the London 
Investors’ Chronicle, puts the situa- 
tion very neatly: 

“Regrets have been expressed 
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in some quarters ... that 
the French did not take to arms 
and drive the Germans out.... 
The Germans, it is argued, would 
have been soundly thrashed, Herr 
Hitler would have been taught a 
much-needed lesson, and the 
- eoming German war of aggres- 
sion would have been prevented. 
I am glad that the French 
hesitated too long. No decision 
reached by the sword is a last- 
ing or acceptable decision. A 
French invasion would have 
unified the German people in a 
solid block behind Herr Hitler, 
and more than ever before Ger- 
many would be nursing a sense 
of grievance and arming and 
preparing for the day of re- 


venge.” 


The point is that the casus belli 
on the part of the German was not 
taken up; that therefore the stage 
has been prepared for peaceful nego- 
tiations. Economic factors which 
seem to be preparing for peace, 
rather than against it, will have a 
chance to work a cure. England de- 
finitely is enjoying an industrial 
boom; so is Belgium. Germany is 
hard to figure. Listen to Dr. Hjalmar 
Schacht (whose outgivings are for 
the consumption of foreign creditors 
who want to collect), and things in 
Germany are very bad indeed. But 
whether conditions are as horrible as 
press releases indicate, is something 
else again. German employment 
(may we trust the figures?) is 
definitely high, though purchasing 
power in respect to certain imported 
essentials is low. France alone is 
struggling—with sickly business and 
franc trouble. That, in itself, tends 
to be a bullish factor on the Euro- 
pean political situation. The French 
are so concerned with their internal 
problems that war is distasteful. 
Even Italy is more tractable. The 
bombs still fall down over Ethiopia, 
but Mussolini seems prepared to take 
what he can get—if it is halfway 
swallowable—in the way of a peace 
treaty. Even Japan and Russia are 
trying to attain their ends without 
war. 

Again quoting Candidus, “. .. . 
the possibility of a real settlement in 
Europe implies the possibility of a 
real recovery in European trade.” 


Plus Value? 


For the United States, if these 
reflections are a true sum-up of the 
status quo, there is distinctly a plus 
value. It means, first, that war 
Scares will not disturb the stock 
market and interrupt domestic busi- 
ness commitments, and second, a 
potential revival of European buying 
of American goods. The latter is no 
immediate prospect. But it follows 
that if Europe’s business revives 
internally, the need for American 
products will increase. 
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What's Wrong 
With the Rails? 


After an advance through January and Feb- 

ruary, rail stocks turned reactionary despite 

higher industrial prices—and very good railway 
operations. 


AILROAD stocks reached the 
highest level of their 1936 re- 
covery on February 21, about two 
weeks before the industrial stock 
peak was recorded, and subsequently 
sold off quite sharply. Recently, rail 
shares have held to a “line” consider- 
ably below the February tops, while 
the average of industrial stocks has 
been at or near the best levels 
reached thus far in 1936. This ac- 
tion of the railroad group might be 
considered especially surprising in 
view of the very good operating 
earnings shown in the January and 
February statements of the majority 
of the carriers. But if one wishes to 
look for the dark side of the picture, 
a number of reasons can be advanced 
for the hesitancy of the rail stock 
market. 


Earnings Prospects 


The Class I railroads’ January 
earnings were the best since 1930, 
operating net having increased 63.1 
per cent over 1935, and the first 95 
railroads to report for February 
show a gain of 30.5 per cent. How- 
ever, Dr. Julius H. Parmelee, direc- 
tor of the Bureau of Railway 
Economics, recently warned that 
gains of this extent could not be 
expected to continue, because of in- 
creasing expenses and the need for 
making larger appropriations for 
maintenance work. Annual reports 
of the railroads for 1935 are stress- 
ing the upward trend of operating 


—Finfoto 
A Clear Way for the Rails? 


expenses. Among others, M. W. 
Clement, president of the Pennsyl- 
vania R.R., has pointed out that 
aggregate operating costs are about 
$260 million per annum in excess of 
1933, of which about $160 million re- 
sults from wage advances. As Mr. 
Clement also states in the Penn- 
sylvania report, “the railroads are 
continually faced with legislation 
which increases their cost of opera- 
tion without any real benefit either 
to themselves or the public.” The 
new Railroad Retirement Act and 
the social security legislation take 
effect this year; the total cost of 
both to the railroads in the first year 
is estimated at $73 million, and if 
the legislation stands the burden will 
increase materially in future years. 

Looking to the immediate future, 
operating statements for March and 
April are likely to show earnings 
substantially below earlier expecta- 
tions because of the adverse effects 
of floods. No very accurate esti- 
mates of flood damage to the rail- 
roads are available at the present 
time, but the total will probably 
prove to be in excess of $5 million. 
Consequently, earnings of the roads 
most seriously affected, for the first 
half of 1936, are likely to prove dis- 
appointing. 


Fare Effects 


The immediate effect of the reduc- 
tion in basic passenger fares ordered 
by the I.C.C. may be to reduce the 
earnings of some eastern carriers, 
but this is a controversial subject, 
and there are constructive possibili- 
ties for recovery of traffic over the 
long term. 

Although the managements and 
the labor leaders may yet be able to 
reach an agreement as to dismissal 
compensation and other provision 
for employes discharged because of 
terminal and other consolidations, 
their failure to come to terms in 
protracted negotiations which have 
been held has been pessimistically in- 
terpreted, mainly because enactment 
of the Wheeler-Crosser bill might be 
the result. This is a drastic measure 
the effect of which would be to 
minimize possible savings from con- 
solidations. 

Up to the week of the serious 
floods, rail freight traffic was show- 


3263 


: 
ad 
| 
q 


ing good gains over 1935; neverthe- 
less, car loadings in the first quarter 
have fallen a little short of seasonal 
expectations, based on the showing 
of seasonally adjusted car loadings 
indexes, even discounting the effects 
of flood conditions. In this connec- 
tion, however, it should be recognized 
that important changes in seasonal 
production trends have occurred 
since late 1935 in the automobile 
industry. 

Of possibly even greater im- 
portance than most of the other 
factors mentioned above is the un- 
certainty in regard to continuance 
of the freight “surcharges,” which 
are estimated to add about $104 mil- 
lion annually to rail revenues. These 
surcharge rates will expire June 30 
unless extended by order of the 
I.C.C. Hearings on an application 
for extension are now being held by 
the Commission. If the application 
should be denied, earnings decline of 
some carriers would result. 


Hesitancy Explained 


These various threats to rail earn- 
ings are doubtless sufficient explana- 
tion of the recent market hesitancy 
of the rail group. But it appears 
safe to predict that some of these 
adverse possibilities will not ma- 
terialize. The Railroad Retirement 
Act (special pension legislation for 
railroads) is probably unconstitu- 
tional, and the social security legis- 
lation may not survive a Supreme 
Court test. Flood damage will be 
counterbalanced in large part by 
traffic in reconstruction materials. 
Some railroads are reducing fixed 
charges by bond refinancing. In- 
dications of substantially larger 
crops in 1936 augur well for the 
granger roads and others serving 
agricultural areas. And last, but by 
no means least, the trend of the 
heavy industries points upward. As 
long as the prospects of larger crops 
and increased heavy industrial 
production continue, there is no need 
to take a gloomy view of the long 
term future of rail stocks. 

Among the companies whose 
stocks appear to have better than 
average long term prospects for ap- 
preciation are Southern Pacific 
(34), Great Northern (37), North- 
ern Pacific (31), Louisville & Nash- 
ville (72), New York Central (36) 
and Baltimore & Ohio (20). 


“And Other Valuable 


Consideration” 


HE Interstate Commerce Com- 

mission has authorized the Chi- 
cago, Milwaukee, St. Paul & Pacific 
to acquire a branch line of the 
Minneapolis & St. Louis for $1. In 
its application, the St. Paul stated 
that “no new financing would be 
required” in the undertaking. The 
St. Paul is in bankruptcy trusteeship. 
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Louisiana's Rodessa Field 


No Threat 


} & 


Several major producers should benefit from 
the Rodessa development but a new “boom” in 
oil shares is not indicated. 


N the northwestern corner of 

Louisiana and extending across 
the state line into Texas lies an area 
of perhaps 10,000 acres which. is 
known as the Rodessa oil field. AlI- 
though this pool was first uncovered 
last July, not until comparatively re- 
cently could the potential oil re- 
serves be estimated. It now appears 
that the total eventual recovery may 
run upwards of 200 million barrels, 
stamping the field as the largest to 
be brought in since the discovery of 
East Texas in 1930. 

Because the oil industry is always 
jittery whenever there is the threat 
of a new deposit adding greatly to 
the present allowables, Rodessa has 
been viewed as a possible source of 
danger to the existing crude price 
structure. On the face of it, these 
claims seem a bit exaggerated but 
the fact that the field is being taken 
seriously should be regarded as a 
constructive step. 


Rodessa’s Production 


At the present time there are 
about 111 wells in Rodessa which are 
producing a daily allowable of 400 
barrels each. New wells are being 
brought in and completed at the rate 
of 15 per month. The proven area 
covers some 5,000 acres and it is 
estimated that the yield will average 
some 30,000 barrels per acre. Thus 
in relation to total daily production 
of around 2.8 million barrels, 
Rodessa output at a recent date com- 
prised only 1.9 per cent of the pro- 
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—Publishers’ Photo 


A New Oil Field Awakening? 


duction of the entire country. This 
comparison overlooks the fact, though, 
that exploration work in adjoining 
territories is proceeding apace and 
some estimates are that the present 


output will be more than doubled § 


within the next few months. It js 
pointed out that extension of the 
field into Texas, where the daily 
allowables are considerably more re. 
stricted, would further complicate 
the situation throughout the petro. 
leum industry. 

Despite the threat that Rodessa 
may become a major producing area, 
there are elements of reassurance in 
the situation as affects the industry 
as a whole. In the first place, the 
state of Louisiana has been prompt 
to enforce proration schedules, and 
there are no evidences of distress 
supplies being offered at price con- 
cessions. Most of the pool is owned 
by the major companies, who are 
agreed upon the economic wisdom of 
proration and are cooperating fully. 
The oil at Rodessa is found at rather 
great depth, and drilling expense is 
consequently large, which is of re- 
assurance to orderly future develop- 
ment of wells. The oil yielded by 
the field is more desirable for 
lubricating oils, than for the pro- 
duction of gasoline, but of course, 
any change in the orderly marketing 
of the product would be reflected in 
the prices of lubricants. 


Benefits Indicated 


Judging from the conditions at the 
field to date and in the belief that 
proper efforts will be expended to 
prevent overproduction, or _ the 
dumping of supplies at price con- 
cessions, it is difficult to visualize 
Rodessa as a distinct threat to the 
oil industry or the existing funda- 
mental balance between supply and 
demand. Rodessa does, however, 
offer promise of augmenting the 
revenues of some of the leading pro- 
ducers in the field. From current 
indications, the more likely bene- 
ficiaries are United Gas (subsidiary 
of Electric Power & Light which is, 
in turn controlled by Electric Bond 
& Share), understood to own a third 
of the field’s proven acreage, 
Arkansas Natural Gas (Cities Serv- 
ice), with an estimated one-fourth 
interest, Phillips Petroleum, owning 
1,000 acres in the field, and several 
other companies. 
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Low Priced Stocks With 
Unexploited Possibilities 


Five issues for long term holding; if the com- 
panies realize their potentialities, earnings ap-_ 
preciation should be substantial. : 


ITH recovery under way more 
than two years, promising low- 
priced stocks are scarce. Today, 
although there are still many stocks 
in the under-ten-dollar class, there 
are definite drawbacks. Either the 
companies are in a moribund indus- 
try, or there are financial difficulties. 
It is necessary, therefore, in search- 
ing for stocks in the lower price 
ranges to seek an undercover value. 
There follows a group of five 
stocks; they have had a good rise 
from their lows. But even so, there 
are unexploited possibilities. The 
industries, in which they are repre- 
sentative, are expanding or are likely 
to expand. In other words, the 
stocks have not realized their full 
potentialities. On the theory that 
they will measure up to logical ex- 
pectations, if industrial activity is 
sustained, these issues are presented 
—on a speculative basis: 


Five Selections: 


AMERICAN CITIES POWER & LIGHT 
B: This is an issue of a _ public 
utility investment company, the 
major portion of whose assets are 
committed to the common stock of 
North American Company. Thus, if 
earnings of North American con- 
tinue to gain (as seems likely), the 
possibilities for American Cities 
Power & Light B will become real, 
rather than potential. In 1935, net 
investment income was equal to 19 
cents a share, versus 12 cents in 
1934, and one cent in 1933. At the 
end of 1935, net asset value per class 
B share was $5.72, which compares 
with the current market price of 7 
for the shares on the New York Curb. 


MARINE MIDLAND: This is a hold- 
ing company for a group of centrally 
located New York State banks. In 
1935, net income was equal to 73 
cents a share on the common, versus 
75 cents in 1934, and 89 cents in 
1933. Thus, the stock is not selling 
at a high ratio to last year’s earn- 
ings and at current levels, around 10, 
affords a 4 per cent return on the 
40 cent dividend rate. Necessary to 
enlarged income is stiffening of in- 
terest rates and greater demand for 
bank credit. That is likely to come 
when capital goods expansion ex- 
hausts the over supply of cheap 
money now available. Then, busi- 
nessmen will require bank loans to 
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carry on their operations. Essen- 
tially, Marine Midland is a “patience” 
issue. (Factograph No. 155.) 


NATIONAL POWER & _ LIGHT: 
Around 11, the common stock of 
this public utility holding company 
affords an income of 5.4 per cent on 
its 60 cent dividend. Earnings in 
the three months ended November 
30, 1935, amounted to 20 cents a 
share, versus 22 cents in the cor- 
responding three months of 1934. 
Thus, the dividend rate of 15 cents 
quarterly appears fairly well pro- 
tected. The increase in general 
power consumption which has been 
an important factor in the improve- 
ment in utility earnings as a whole 
has been slow in reaching that 
National system. But it is likely 
that recovery will favor this com- 
pany, belatedly—and that is what 


Contrasts in the 


enhances the potentialities of this 
issue. (Factograph No. 199.) 


NORTH AMERICAN AVIATION: This 
important air transport company cut 
its loss in 1935 to the nominal sum 
of $18,417 (1 cent a share), versus 
$1,037,000 in 1934 (30 cents per 
share). The company has expanded 
air passenger and express traffic 
rapidly and appears in a position to 
participate in any advance in air 
transport in the United States. As 
a representation in a growing indus- 
try, with dynamic expansion pos- 
sibilities, North American Aviation 
common (around 9) appears to be 
suitable for persons willing to take a 
speculative position on a long term 
basis. (Factograph No. 398.) 


RADIO: This company has never 
paid a dividend on its common stock, 
but the plans to readjust back divi- 
dends on its B preferred are a step 
in that direction—although common 
disbursements, even then, would be a 
long way off. Around 13, Radio 
common is a direct participation in 
a wide-flung enterprise, embracing 
radio broadcasting, the manufacture 
of radio sets, communications, televi- 
sion and other phases of radio-elec- 
tricity. In essence, it is a stock of 
the future—and should be bought or 
held as such. (Factograph No. 17.) 


Mail Order Companies 


Operating results for the recent fiscal year were 
highly encouraging. Conditions still appear 
favorably defined for the current period. 


of the operating re- 
sults of the two leading mail 
order companies for their fiscal year 
which ended in January leads to 
several general conclusions: (1) 
that while sales gains probably will 
not be as spectacular from now on, 


We 


—Finfoto 
New Styles in Sears, Roebuck Stores 


the trend of unit profit margins 
should continue upward; (2) that 
Ward’s showing in the last half of 
the recent period revealed an ability 
to translate a greater portion of 
higher sales volume to net but that 
Sears should do better with in- 
creased urban spending; and (3) 
that because of operating policies 
which call for the extension of re- 
tail outlets, the increased sale of 
“capital goods” lines — furniture, 
electrical equipment and the like— 
and other items on a time payment 
basis, dividend policies for the time 
being will be conservative. 


Comparing Results 


Of the two companies Ward made 
the better showing in the final half 
of last year. 
weather which affected January sales 
volume, of total net earnings for the 
year equal to $2.65 per share, the last 
half accounted for $1.85 or 70 per 
cent. And this showing was in the 
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face of a smaller improvement in 
sales volume as compared with the 
first six months. Sears, Roebuck, on 
the other hand, had a more stable 
record, reporting earnings of $1.89 
per share in the first 24 weeks; 
$2.66 in the last 28 weeks. 

The current outlook for the two 
companies is shaping up rather 
promisingly. Indications are that 
farm spending power will be main- 
tained on a basis comparable with 
last year, while urban buying should 
be stimulated later on by the bonus 
payments and the general rise in 
payrolls. The competitive situation 
also seems less acute. The mail 
orders base operations on the dis- 
tribution of merchandise on a price 
basis; but the waves of severe price 
cutting and the use of loss leaders 
which characterized operations a 
year ago seem ended. As a result, 
profit margins appear better stabil- 
ized and it would not be illogical to 
expect retail price advances from 
time to time to offset higher taxes 
and operating costs. 

The mail order companies are not 
entirely free from those economic 
and political developments which just 
now are threatening the chains, but 
it would appear that on balance 
operations are not likely greatly to 
be affected by anti-chain legislation. 
In the first place, there is no large 
concentration of retail outlets in any 
one state, and each unit operates on 
a comparatively wide profit margin 
in contrast with the average gro- 
cery and limited price variety chain. 
The mail orders should also continue 
to better their competitive position 
by the extension of credit accom- 
modations and increased sales of the 
consumers’ goods lines on which the 
unit profits are relatively large. 

Neither Montgomery Ward, around 
44, nor Sears, at 67, can be char- 
acterized as distinctly undervalued 
in relation to probable near term 
earnings. But where immediate 
income is not an important con- 
sideration, both stocks appear favor- 
ably situated among merchandise 
equities to reflect future economic 
recovery as it is translated into 
public buying power. Of the two 
issues, Sears is the more conserva- 
tive holding; but Ward offers per- 
haps the greater speculative pos- 
sibilities. (Sears, Roebuck, Facto- 
graph No. 65; Montgomery Ward, 
Factograph No. 13.) 


Comparing the Mail Orders 


Montgomery Sears, 
STATISTICS: Ward Roebuck 
$293.0 mil. $417.1 mil. 
Sales Per Share............... $64.00 $87.00 
13.5 mil. 21.5 mil. 
$65.4 mil. $77.9 mil. 
Inventory Per Share.......... 14.00 16.00 
Inventory Turnover.......... 5X 5.9X 
Liquid Assets Per Share......... $33.00 $24.00 
Net Working Capital Per Share.. 21.00 18.00 
Sales Volume per $! Fixed Assets. 7.00 5.00 
©, Net Paid as Dividends....... 18°; 38°% 
Mil.—Represents millions of dollars 
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Two Bonds for 


the Business Man 


Yields of close to 51% per cent are available from 

these two medium grade issues; these returns 

are better-than-average for issues of this type 
under present conditions. 


T the recent price of 93, Missis- 
sippi Power & Light first 5s, 
due 1957, were available to yield a 
net current return of 5.4 per cent. 
Since the company has shown ample 
protection of fixed charges in recent 
years and the trend of gross and net 
earnings in the latter part of 1935 
was upward, the issue seems out of 
line with comparable obligations. 
But the company operates in the 
territory which is very much under 
the influence of TVA, and the bonds 
reflect this factor. It would ap- 
pear, however, that the bondholders 
are in a relatively good position. 
An important city in the territory 
in which Mississippi Power operates 
has already rejected the proposal of 
a municipal plant and a hookup with 
TVA. Rate cuts effected a year ago 
also have served to lessen the vulner- 
ability of the company. And the 
$16 million first 5s are the ranking 
obligation. Earnings have been 
reasonably satisfactory. In the first 
eleven months of last year fixed 
charges were earned 1.36 times, as 
against 1.48 times in 1934. The 
company is controlled by Electric 
Power & Light, appears well in- 
trenched in its operating area, and 
the bonds should continue to prove 
satisfactory commitments for income 
and ultimate price enhancement as 
more normal operating conditions 
return. 


Louisiana & Arkansas first 5s due 


wblishers’ Photo 


The Wise Investor Insists on a Fair Income 


1969, around 92, yield close to 55 
per cent per annum. The road hag 
earned its fixed charges fully through. 
out the last six years, with a cover. 
age for 1935 of 1.54 times as against 
1.36 times in 19384. There has also 
been an improvement in the com. 
pany’s financial position. Net work. 
ing capital at the year-end amounted 
to $1.6 million, although the better. 
ment was due largely to the fact that 
last year a promissory note of $15 
million, maturing October 2, 1938, 
was sold to a bank. Other than this 
obligation, no immediate financial 
problems are indicated. Traffic vol- 
ume is fairly well diversified, with 
petroleum products and building sup- 
plies the chief freight items. Both 
of these classifications should move 
into consumption in larger amount 
this year further to augment earn- 
ings. The bonds are of medium 
grade, but seem interestingly priced 
for an obligation of this character. 


Curb Nurses 


Grievance 


O THE New York Curb Exchange 

it seems that moving day has no 
end. One large company after another 
whose stocks have been active factors 
in its trading activities has gone 
over to the Big Board and others are 
threatening to follow. All the fickle- 
ness that has developed among these 
representative Curb securities re- 
sults from the stringent rules of the 
“SEC,” hence they feel they may as 
well change their abode. It also has 
another advantage: that interest in 
these stocks should widen, with in- 
vestors showing a preference for the 
larger Exchange. 

That this tendency is causing Curb 
brokers considerable worry is in- 
dicated in the sharp decline in the 
value of their memberships. A few 
weeks ago seats dropped sharply in 
price despite the fact that dealings in 
securities show no sign of abatement. 
It is really too bad that this situation 
has developed, for the Curb has done 
a good job. For some of its mem- 
bers to entertain a grievance at the 
manner with which they are made 
to suffer they hardly can be blamed. 
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THE PENNSYLVANIA RAILROAD 


SUMMARY 
OF ANNUAL REPORT 
FOR 1935 


_ 89th Annual Report of the Pennsylvania Railroad Company covering 
operations for 1935 will be presented to the stockholders at the annual meeting 
on April 14, 1936. The report shows that total operating revenues increased over 
1934 by $24,143,487, or 7% (due in part to increase in freight rates), but con- 
tinued subnormal, being 46% less than the annual average for 1925-1929. Operat- 
ing expenses increased $17,132,347 (due principally to higher wages). The Com- 
pany earned a net income of $23,849,798 as compared with $21,633,965 in 1934. 
Surplus for 1935 was equal to 2.8% upon the outstanding Capital Stock as com- 
pared with 2.5% in 1934. Surplus per share (par $50) was $1.38 as compared with 
$1.23 in 1934. 


OPERATING RESULTS 


Comparison with 1934 


1935 Increase or Decrease 
ToTrat OPERATING REVENUES were $367,812,186 I $24,143,487 
ToTaAL OPERATING EXPENSES were ............. 263,100,184 I 17.132,347 
Leavine Mar 104,712,002 I 7,011,140 
JOINT Faciity RENTs, etc., amounted 
Leavinc Net Raitway OperaATING INcoME of.... 70,394,641 I 6,259,354 
INCOME FROM INVESTMENTS AND OTHER SOURCES 
Maxing Grose Of... 106,808,064 I 2,658,886 
RENTAL Paiw LeaAsep Lines, INTEREST ON FUNDED 
DEBT AND OTHER CHARGES amounted to...... $2,958,266 I 443.053 
Leavinc Net Income (Equal to 3.6% of Capital 
APPROPRIATIONS TO SINKING AND OTHER Funps, 
SurpLus (Equal to 2.8% of Capital Stock)...... 18,128,396 I 1,936,336 


Dividend of 2% ($13,167,696) was paid on February 29, 1936, to stockholders 


and charged against net income for 1935. 


Splendid work has been done by our employes in accomplishing the results 
recorded. The Company’s stockholders and bondholders can materially aid by 
helping to secure additional traffic and thus increase revenue. The Pennsylvania 
Railroad cordially invites their active interest in getting people to travel and ship 
via the Pennsylvania Railroad. 


Philadelphia, Pa., March 30, 1936 


THE PENNSYLVANIA 
RAILROAD 


SHIP AND TRAVEL VIA PENNSYLVANIA 


Stockholders can obtain copies of the Annual Report from 
J. Taney Willcox, Secretary, Broad Street Station Building, Philadelphia, Pa. 


M. W. CLEMENT, President. 
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| VALUABLE FOR ~ FUTURE REFERENCE 


No. 51 J. 1. Case Company 
Earnings and Price Range (CTM) 

Data revised to April 1, 1936 500, 

Incorporated: 1880 in Wisconsin. Office, 

Racine, Wis. Annual meeting: First Wednes- 200 {} Price Range 

day in April. Number of stockholders: pre- 400 

ferred, 1,201; common, 2,257. 0 [=] $90 

Capitalization: Funded debt.......... None $10 

7% cum. pref. ($100 par)... .101,825 shs 0 

Common ($100 par).......... 191,563 shs $109 


$20 
1928 ‘29 '30 31 ‘32 33 ‘34 1935 


Business: Produces a complete line of agricultural imple- 
ments and machinery, with harvesting machinery and trac- 
tors forming the mainstay of its business. Company 
operates 53 branches of which 42 are in the United States. 

Management: Efficient and progressive, though conserva- 
tive in financial policies. 

Financial Position: Very strong. Working capital at 
end of 1935, $25.7 million; cash, $3.4 million; marketable 
securities $125,000. Working capital ratio: 14-to-1. Book 
value of common, $133.79 a share. 

Dividend Record: Erratic. Distributions made on com- 
mon from 1927 to 1931 at various rates but nothing since. 
Preferred dividends reduced to $1 quarterly in April, 1933, 
but full rate reinstated in April, 1936. Arrears at that date 
amounted to $9 a share. 

Outlook: Company’s earnings trend depends almost en- 
tirely upon the status of farmers’ purchasing power which, 
through special efforts of the Government, has been raised 
to satisfactory levels during recent years. 

Comment: The preferred has regained its status as a 
business man’s investment. Because of the relatively small 
number of common shares outstanding this issue is subject 
to sharp price fluctuations and is speculative despite com- 
pany’s strong financial position. Report once a year. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 

Earned per share... .. . . $10.95 D82.87  D$17.37 DS$14.66 DS7.38 $5.70 

Dividends paid......... 6.09 4.50 None None None None 
Price Range: 

36234 1314 6534 10314 8634 111% 

8319 3314 1634 3014 35 4534 

No. 97 Eaton Manufacturing Company 


and Price Range (ENX) 


Data revised to April 1, 1936 
Incorporated: (Predecessor 1916, Ohio. 80 
Office at Cleveland, 0. Annual meeting: 3rd m4 Price Rai 
Wednesday in March. Number of stockhold- 
Capitalization: Funded debt........... None $4 
Capital stock (mo par)........ 696,146 shs 

1928 ‘29 ‘30 ‘31 '32 ‘33 ‘34 1935 


Business: An important manufacturer of springs, bump- 
ers, axles, valves, tappets and other motor vehicle parts 
and accessories. Supplies parts to practically all of the 
important automobile manufacturers. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital at end of 
1935, $4.4 million; cash, $1.3 million; U. S. Government 
securities, $577,285. Working capital ratio: 3.3-to-1. Book 
value of stock, $17.34 per share. 

Dividend Record: Liberal; more than half of earnings 
normally distributed as dividends. Present rate, $2. 

Cutlook: Since company concentrates mainly on essential 
parts with assured markets, style changes are of com- 
paratively little importance. Business varies with fluctua- 
tions in volume of motor vehicle output; good earnings 
should be realized as long as high production volume is 
maintained in automobile industry. 

Comment: Simple capitalization and strong financial 
position place stock in less speculative position than many 
issues in auto parts industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar.31 June30 Sept.30 Dec. 31 Year's Total Price Range 
25 


$0.04 D$0.06  D$0.38  D80.64 D$1.04 9%— 3 
1933..... D0.37 0.42 0.40 0.10 0.55 0.20 16 — 3% 
1038... 0.49 0.63 0.13 0.19 1.44 1.00 22144—124% 
1935..... 0.89 0.64 0.32 0.83 2.65 1.50 3054—165¢ 
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No. 56 Hazel-Atlas Glass Company 
Earnings and Price Range (HZT) 
Data revised to April 1, 1936 + 


Incorporated: 1901, West Virginia. Office, 
Wheeling, West Virginia. Annual meeting: 60 ; 
Last Tuesday in March. 


Capitalization: Funded debt.......... None 
Capital stock ($25 par)....... 434,409 shs 


1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: Second largest manufacturer of glass con- 
tainers in the world, serving food, drug, cosmetic, beverage 
and chemical industries. Also makes general utility glass- 
ware for household and restaurant purposes. 

Management: Identified with original founders. 

Financial Position: Strong. Working capital, end of 
1935, $12 million; cash and marketable securities, $6.1 
million; inventories, $4.8 million. Working capital ratio: 
13.6-to-1. Book value of stock, $48.69 per share. ; 

Dividend Record: Liberal payments have been made since 
1906. After 4-for-1 split in 1923, annual rate was $2 until 
October, 1931, since which time it has been raised steadily 
to current $5 basis. Generous extras also have been paid 

Outlook: Demand for glass containers and glass dishes 
and other ware has been consistent and is likely to continue 
so. Any general expansion in business will be beneficial. 

Comment: Although common stock has been listed on 
the Stock Exchange only since the middle of 1933, it has 
given a good account of itself marketwise, and represents 
a sound company in an important industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


*Yearended Dec. 31: 1930 1931 1932 1933 1934 1935 
Farned pershare........ $3.52 $5.94 $4.68 .$6.22 $5.21 $7.58 
Jividends paid.......... 3.00 3.50 4.00 4.00 5.75 5.00 

Price Range: 
9514 43 No 97144 967% 120 
44 74 85 


39 43 Sales 


*Approximately December 31; recently company announced that earnings would be pub- 
lished every three months covering preceding 12 months, instead of on a quarterly basis. 


No. 8 Hershey Chocolate Corporation 
Data revised to April 1, 1936 . ° 

Incorporated: 1927, Delaware. Office, Hershey, , Gamings and Price Range (HSY) 

Pa. Annual meeting: Fourth Monday in 130 a 

March. Number of stockholders: preferred, 110) Price Range 


5,505; common, 3,510 as of 1933, latest 90 
available. 


*Proierred stock $4 cumulative, 
convertible (no par)........ 253,844 shs Per = 

Common stock (no par)........ 701,749 shs 


— . ‘ ‘ ‘ ‘ 0 
*Convertible share for share; not callable; 1928 °30 33°34 1935 


receives $1 extra in any year in which com- 
mon receives a dividend. 

Business: Manufactures and distributes approximately 
45 per cent of cocoa and chocolate products consumed in 
this country. Company is well integrated and has effected 
wide distribution of products with only a small advertising 
expenditure. Raw materials are purchased in advance, 
normally, and thus inventory fluctuations are important. 

Management: Long identified with company. 

Financial Position: Comfortable. Net working capital 
at end of 1935, $6.9 million; cash $810,817. Working 
capital ratio: 2.9-to-1. Book value of common, $5.54 per 
share. 

Dividend Record: Present annual rate of $3 on common 
was established 1933, after several reductions. 

Outlook: Unlike most of its competitors, Hershey does not 
advertise extensively, and should there be any threat to 
the company’s trade position, a more aggressive program 
could be adopted. 

Comment: Chief attraction in both common and preferred 
are aS income producers. Neither is particularly active. 


tT EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu.ended Mar.31 June30 Sept. 30 Dividends Price Range 
af 


$1.63 $0.93 $1.39 $6.00 83 —4319 
1.03 0.81 1.09 1.13 4.06 3.50 72 
1934... 1.91 0.73 1.49 1.39 5.53 3.00 7334—4814 
en 1.69 0.85 1.65 1.20 5.39 3.00 8134—7314 


7After allowing $4 regular and $1 extra on preferred stock. 
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No. 100 Hudson Motor Car Company | No. 60 Monsanto Chemical Company 
Earnings and Price Range (HMT) Data revised to April 1, 1936 soparnings and Price Range (MTC) 
Data revised to April 1, 1936 100 pag gga in Missouri. Office: St. 80 5 {Tt 
+ 1909, Mich. Office at Detroit, 75 - ouis, Mo. nnual meeting: Fourth Tuesday 60 Price Range 
meeting: May 20. Number of 50 in March. Number of stockholders: 3,675 
vockholders, 8,540. 25 ol. (At end of 1933, latest available.) 
capitalization: Funded debt... $6,000,000 0 $128 Capitalization: Funded debt.......... None 
eel stock (no par)....... 1,596,660 shs Preference stock (£1 par) of Monsanto Chem- 
Cap . Deficit Per Share = ical, Ltd., London, carried in balance sheet 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 at $1,900,000. 1928 ‘29 ‘30 31 ‘32 ‘33 ‘34 1935” 


Business: Largest “independent” automobile manufac- 
turer, occupying fourth place in the American industry. 
Output limited to low and medium priced fields. 

Management: A. E. Barit, associated with company since 
its formation, was elected president following death early 
in 1986 of Roy D. Chapin, who headed the company for 
many years. 

Financial Position: Current working capital entirely ade- 
quate, but general position should be viewed in relation to 
large serial note maturities over years 1936-1940. Working 
capital at end of 1935, $9.5 million; cash, $9.5 million. 
Working capital ratio: 2.4-to-1. Book value of stock, 
$16.68 per share. 

Dividend Record: Liberal payments in pre-depression 
years. None since January, 1932. 

Outlook: Largely dependent upon the “Terraplane,” 
which sells in the most competitive price range. Has 
maintained position better than most of the independents, 
but the long term trend is toward concentration of business 
in the three largest companies. 

Comment: Since outstanding notes are secured by a 
mortgage on the company’s plants, stock is highly specula- 
tive. No dividends can be paid before January 1, 1937, and 
later payments severely restricted until notes are retired. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu.ended Mar. 31 June 30 Sept.30 Dec. 31 Year’s Total Dividends Price Range 
D$0.78 D$1.18 D$0.94 D$0.50 D$3.40 $9.25 1134—2% 
D0.93 0.10 0.01 D1.94 D2.76 None 1634—3 
D0.50 0.12 D0.59 D1.06 D2.03 None 244—-6% 
0.15 0.20 D0.51 0.54 0.38 None 


No. 9 International Business Machines Corporation 


Earnings and Price Range (IMN). 


Price Range 
125 
75 


95 Earned Per Share4$19 


Data revised to April 1, 1936 
Incorporated: 1924, New York; originally 
formed in 1911. Office, 270 Broadway, New 
York City. Annual meeting: First Tuesday in 
April. Number of stockholders, 6,650. 


Capitalization: Long term notes. . $5,000,000 $9 
Capital stock (mo par)........ 717,412 shs ? 


Business: One of the world’s largest manufacturers of 
business equipment, specializing in electrically operated 
recording and tabulating machines, which are leased to busi- 
ness firms, banks and insurance companies on a rental basis. 
Also manufactures scales, meat and coffee grinding ma- 
chines, time recorders and electric typewriters. 

Management: Conservative, yet aggressive. 

Financial Position: Adequate. Working capital end of 
1935, $2.7 million; cash $1.3 million. Working capital ratio: 
1.8-to-1. Book value of stock, $50.39 per share. 

Dividend Record: Current $6 rate has been in effect since 
first quarter of 1930, superseding $5 rate paid from early 
1928. In addition, occasional stock dividends are paid. 

Outlook: Pickup in general business has increased de- 
mand for office equipment of all types. Company’s opera- 
tions are likely to continue at favorable levels, particularly 
in view of increase in machine rentals. 

Comment: Stock ranks as a high grade equity. Even 
during depression earnings persisted at comparatively stable 
levels largely because of regularity of company’s revenues 
from leased equipment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar.31 June 30  Sept.30 Dee. 30 Year’s Total Dividends Price Range 
1932... . .$2.69 $2.34 $2.13 $2.02 $u.18 $6.00 117 — 52% 
1933..... 2.14 1.99 2.10 1.93 8.16 6.00 1534%— 7534 
1934..... 2.40 2.43 2.35 2.20 9.38 6.00 164 —131 
1935..... 2.47 2.48 2.45 2.55 9.95 6.00 19044—14914 


Business: Largest manufacturer of medicinal and fine 
chemicals in the United States. In addition produces heavy 
and intermediate chemicals, coal tar and its derivates, indus- 
trial ethyl alcohol, chemicals for lacquers and plastics, the 
total numbering over 300 different items. 

Management: Still enjoys the active guidance of its 
founder, who is responsible for its remarkable growth. 

Financial Position: Excellent. Working capital at end 
of 1935, $9 million; cash, $3.7 million. Working capital 
ratio: 4.4-to-1. Book value of capital stock, $22.06 a share. 

Dividend Record: Very satisfactory. Cash disbursements 
made on common without interruption since 1925 with occa- 
sional stock dividends. Present $1 annual rate established 
in 1934 following a 100 per cent stock dividend. Paid 50 
cents extra in 1935. 

Outlook: Extensive research work counled with large ap- 
propriations for development support the company’s con- 
tinued expansion into new fields, and constant additions of 
new products contribute to swell net profits. 

Comment: Reflecting company’s excellent record and 
potentialities of further growth, the stock sells usually on 
a very low yield basis. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended Mar. 31 Jine 30  Sept.30 Dec. 31 Year's Tota! Lividends Price Range 
1932.......$0.33 $0.39 $0.23 $0.32 $1.18 $0.62 64 
1033....... 0.458 0.64 0.79 0.79 2.57 *1.16 4114—12!4 
GH 0.82 0.66 0.77 3.03 *1.31 6154—39 
1935....... 0.95 0.95 0.99 1.05 3.85 *1.50 9434—55 


*Including extras. 


No. 67 Union Oil Company of California 


Earnings and Price Range (UCL) 


Data revised to April 1, 1936 
Inco:porated: 1890, Cal. Office, Los Angeles, 
Cal. Annual meeting: First Tuesday in March, 
Number of stockholders, 22,101. 
Capitalization: Funded debt... .$21,526,500 


2 2 0 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: A well-rounded oil unit, operating chiefly on 
the Pacific Coast. Crude oil reserves are held mainly in 
California, but important acreage is also owned in Texas 
and South America. 

Management: Able and experienced, as is revealed by the 
earnings record over a long period of time. 

Financial Position: Very strong. Net working capital 
at end of 1935, $35.5 million; cash and Governments, $12.8 
million. Working capital ratio: 6.6-to-1. Book value of 
stock, $28.22 per share. 

Dividend Record: Unbroken record since 1900 with the 
exception of 1914 and 1915. Present rate, $1. 

Outlook: Through debt refunding in 1935, company has 
made an important reduction in expenses. Gasoline is chief 
“money product,” and as consumption is showing steady 
increases only continued price stability is necessary for 
satisfactory profit margins. Crude reserves are adequate, 
although proration schedules have made it necessary for 
the company to purchase a substantial proportion of its 
requirements. 

Comment: Stock is not an active market leader, but has 
speculative appeal as representative of a leading oil factor. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu.ended: Mar.31 June 30  Sept.30 Dec. 31 Year’s Total Price Rang? 


1932..... . .$0.22 $9.13 $0.28 $0.10 $9.73 1533— 8 

1933... ...D0.25 0.30 0.24 0.16 0.45 1.00 2334— 814 
1934....... 0.11 D0.05 0.32 0.28 0.66 1.00 201446—1144 
1935....... O31 0.36 0.24 0.24 1.15 1.00 24 —14% 


NEXT 


Stock “Factographs 


WEEK 


2—Bethliehem Steel 
70—Borden 


75—Electric Storage Battery 


7—General Am. Transportation 


38—North American Co. 
69—Wrigley 


99—General Electric 
78—Houston Oil 


A book with the 735 original Stock Factographs—together with an annual subscription—both yours for $11.25. 
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Doing 
Their Share 

Tucked away in General Motor’s 
impressive annual report is the sig- 
nificant item relating to the increase 
in the company’s pay roll in 1935. 
This expenditure increased 22.7 per 
cent. That means that more hands 
were employed and wages were 
higher. If labor costs of our other 
major corporations show proportion- 
ate expansion, then it becomes a 
reasonable assumption that our in- 
dustrial revival has succeeded in cut- 
ting deeply into our unemployment 
rolls. Yet, Federal statistics re- 
ferring to the numbers still on relief 
have indicated no corresponding de- 
cline in the number of idle workers. 

Here is a situation so out of plumb 
with recorded gains in business that 
it is mystifying. The only reason- 
able explanation for it is that our 
relief rolls must be padded by many 
who do not properly belong there. 
Whatever may be the cause, what is 
certain is that business, big and 
small, has done more than its share 
in providing increased employment 
for the idle. In fact, it has done 
more than it is possible to do through 
any government agency and for this 
very reason if politicians were at all 
intelligent in serving the people they 
would strengthen the Government’s 
alliance with industry, instead of 
cumbering it with restrictive fetters. 
By so doing our relief problem would 
be the more quickly eliminated. 


Imponderables Always 
With Us 

The things we expect often do not 
develop. It is the unexpected which 
take us with surprise and from their 
influences markets are not immune. 
When the mad cap Hitler moved his 
troops into the Rhineland, over night 
there was brewed another war scare 
that temporarily had a bad affect 
upon security prices. Then came a 
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renewed threat that France was 
about to be forced from the gold 
basis, discussion of which has not 
yet subsided and is not likely to 
until the French elections are over. 

At home we witnessed another un- 
expected happening in the floods 
which resulted in so much damage 
and for the moment put a brake on 
our steady advance. Happily the 
injury wrought by the floods is less 
than what at first appeared prob- 
able. Such things are the im- 
ponderables that cannot be foreseen 
—they will crop out in spots where 
least anticipated. There is no way 
by which they can be guarded against 
except by the general principle that 
investors should have their capital 
well diversified. This rule is similar 
to that which a good mariner fol- 
lows when he assures himself that 
he has under his vessel a stout keel 
that will stand against all sort of 
weather. 


Townsend Plan 
Probe 

Old Doc Townsend is considerably 
disturbed over the investigation a 
Congressional committee is conduct- 
ing into the methods employed to 
finance his movement to obtain old 
age pensions. He thinks his organ- 
ization is being crucified on the rack 
of politics. So far as the investiga- 
tion has proceeded, it has not re- 
vealed much more than what is 
found in similar organizations—that 
it costs money to finance them and 
the larger such movements grow cor- 
respondingly do their expenses in- 
crease. They must have their pay 
rolls since it is so difficult to get men 
to serve the cause without having 
their bread buttered. Still, the tax 
on the average member of the Town- 
send clubs is rather nominal and if 
they could be assured of getting 
$200 a month without working for 
it, what they have paid out is but a 
drop in the bucket. 

But there is the rub, for this pros- 
pect is rather dim and by the time 
the probers finish their work they 
expect it will have become virtually 
hopeless. Few such movements suc- 
ceed in surviving a probe of this 
sort, for publicity has the habit of 
killing them off. 


Editors Have 
Their Woes 


We are in a period of heated con- 
troversy which only adds to the 
worry of editors. However sincere 
may be their views on such subjects 
as are engaging the public mind, 
they are bound to receive from over 
excited subscribers caustic letters of 
criticism, many of which go so far 
as to question the writers’ integrity. 
This is an unfortunate state of mind 
for it precludes the rule of reason 
and substitutes for it an increased 
tendency toward blind passion. 

Fair criticism should be the first 
consideration readers of any pub- 
lication should invite and insist upon 
whether or not it is consonant with 
their own views. If readers are in 
disagreement with views expressed, 
editors welcome such criticisms but 
there is no need to mix with them 
invectives, as is so often done. In- 
terchange of opinions is welcomed by 
editors for it helps to approach the 
truth most closely. 


Muddling 
With Taxes 

Before Congress finishes with the 
President’s suggestion to work out a 
tax program that would compel cor- 
porations to disgorge their surplus 
earnings, it is likely to get into a 
snarl. The idea is so revolutionary 
that it cannot be dealt with lightly. 
The deeper one digs into it the 
greater the complexities that develop. 
Even should Congress feel it has de- 
veloped a workable plan, its applica- 
tion may encounter insurmountable 
difficulties. 

All this is aside from the more 
serious problem involving the wisdom 
of forcing the disbursements of sur- 
plus earnings which heretofore have 
stood the country in good stead in 
providing reservoirs of accumulated 
resources against inevitable periods 
of leanness and depressions. Con- 
gress is toying with this proposed 
tax program like a child with a fire 
brand. Instead of simplifying taxes 
it is muddling them, as it will find 
out when the country has to face the 
next depression. Prosperity cannot 
be encouraged by stifling the goose— 
profits—which provides it with its 
eggs to hatch. 
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Lond Market 
Diges t 


HE downward trend of bond 

prices which has been in evi- 
dence since early March continued 
last week. 


N. E. Power Ass’n 5 Y2s 


Retention of holdings appears 
warranted. (Recent price, 96.) New 
England Power Association 53s, 
1954, which were recently quoted as 
high as 102; on reports that the is- 
sue would be called for redemption 
on June 1, sold off quite sharply dur- 
ing the past two weeks. Preliminary 
arrangements were made for a 3- 
year $28 million bank loan to pro- 
vide the funds for the retirement of 
the 53s. It was impossible to com- 
plete the arrangements by April 1, 
the last date upon which notice could 
be given of June 1 redemption. The 
company ascribed the complica- 
tions to the general upheaval caused 
by the floods in its territory. 


N. Y. Railways Inc. 6s 


Although at prices around 45 the 
bonds discount in considerable meas- 
ure probable success of the reorgani- 
zation plan, long term speculative 
holdings need not be disturbed. 
Motorization of New York Railways’ 
street car lines will not be legally 
completed until litigation over the 
reorganization of the company into 
the New York City Omnibus Cor- 
poration is terminated. Objections 
filed by a preferred stockholders’ 
committee were overruled first by a 
U. S. District Court and more re- 
cently by the Circuit Court of Ap- 
peals. However, the committee is 
asking for a rehearing and if this is 
not granted, has announced its in- 
tention to carry the case to the Su- 
preme Court. 


Alberta Bonds 


The market for Alberta, Canada, 
bonds has been largely nominal in 
view of the proposal by the Alberta 
administration to effect a forced con- 
version of the Province’s obligations. 
A large part of the Province’s bonds 
is held in this country. If Alberta 
should actually effect a unilateral re- 
duction of interest payments on its 
obligations, affecting foreign as well 
as Canadian bondholders, the stand- 
ing of all Canadian bonds would 
suffer to some extent, although the 
position of the bonds of the Do- 
minion and of the stronger provinces 
and cities probably would not be per- 
manently impaired. Last Wednes- 
day, Alberta defaulted on principal 
maturities of bonds totaling $3.2 mil- 
lion. Offers of Dominion officials to 
give aid enabling the Province to 
avert a default were declined. 


APRIL 1936 


HIS year, the smartest buy- 

ers are turning to Stude- 
baker. Sales since January 1st are 
the largest in 7 years. Everyone 
who sees and drives this stand- 
out style car of all the new cars 
realizes that it offers more than 
any other car. It’s big, solid, 
beautifully proportioned! And 
what economy ...an official rec- 


ord of 24.27 miles per gallon! 
Flat, restful floors! 58% inches 
of rear scat elbow room! Feath- 
er-touch hydraulic brakes! 
World’s only car with Automat- 
ic Hill Holder! World’s largest 
One-piece steel top—strongest 
all-steel body! Studebaker prices 
are now almost as low as those 
of the small lowest price cars! 


THE STUDEBAKER CORPORATION, South Bend, Indiana 
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NEXT BIG RISE 


When will it come? 


HE market outlook as 

divulged by our FIVE 
forecasting Factors, also the 
names of TWO stocks under 
$15.00, one under $20.00 and 
another under $27.00, which 
we consider outstanding buys 
on fractional recessions, will 
be sent on receipt of 9c. in 
stamps to cover cost of mail- 
ing. 
Several of these stocks have 
given definite chart indica- 
tions of an impending rise of 
importance. 


STOCK TREND SERVICE 
HUNTER, NEW YORK 


IRB 


"WILL STOCKS SOON 
G0 MUCH LOWER ? 


Every investor now wonders if he should hold 
his stocks for still higher prices or get out now 
in anticipation of a sharp drop to substantially 
lower levels. 


Admittedly this is an important question. To 
know the correct answer is to possess informa- 
tion worth thousands of dollars. Many invest- 
ment counsellors and so-called experts do not 
dare to commit themselves on this question. 
They hem and hedge—tell you to hold for the 
“long pull.”” That kind of advice does not 
satisfy intelligent men and women. 

Simply send us your name and address and 
we will give you our answer to this question 
in a straightforward manner. We may be 
wrong this time, but our advice has been sur- 
prisingly accurate for many years. At least, 
it costs nothing to obtain copies of our current 

Sa Stock Market Bulletins. There is no charge— 
3 no obligation. Just address: 


INVESTORS RESEARCH BUREAJU, Inc. 
Div. 942, Chimes Bldg., Syracuse, N. Y. 


Would 
YOU BUY... 


PENN-DIXIE 

4 

THOMP. STARRETT 

a Pk The real situation for investors is none 
too obvious. What would you do? One 

ene of these stocks has an “Index of Gain 

Power” registered at .0284d, the other 

ES .0709d. Some day one will far outstrip 

yes the other because of this difference .. . 

oa and for no other reason. 

Canny investors will get our comparison 

now, with the interpretation of the ‘In- 

dex”? for these issues and its revealing 

incisiveness. FREE to readers of this ad- 

vertisement—write to Dept. 153-A today. 


TILLMAN SURVEY 


AAAAAA 22225 A 


| Odd Lots 100 Share Lots | 


Booklet F.W. 801 upon request 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York , 
— 
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Room 


Or Gossip a Customers’ Man 


‘Wiss Hears Around Broad and Wall 


American Tel. & Tel. will likely fulfill the predictions of some astute observers 

and come through the Federal Communications Commission investigation prac- 
tically unscathed—observers can then say “I told you so.” Childs is 
still having difficulty in meeting the competition the quick service restaurant 
chains—next step may be to try some sort of “automatic” self service. 
York Ice Machinery has the contract to air-condition 57 cars for Baltimore & Ohio 
before summer—along the same line, Reading and Central R.R. of N. J. will spend 
$200,000 on air cooling before summer. . . Columbia Broadcasting has 
signed Lever Brothers for a new radio serial on Lifebuoy soap—but this program 
will have nothing to say about “BO”. . . . Johns-Manville is doing better 
but the price situation in certain products is still unsatisfactory—maybe that 
wallboard price war will become more serious than anticipated. . . . The 
streamline vogue continues with each step reaching more and more obscure 
products—Perfection Stove has modernized the oil stove, while National Radiator 
has streamlined the hot water furnace. 


Some investors seem. more than amused by the “Veterans of Future Wars’’— 
perhaps they'll form a “Suckers of Future Panics” association? 


General Motors, Chrysler and Ford are reported as working on plans to put 
ordinary automobile engines in baby airplanes—it may not be so long before 
Chevrolet, Plymouth and Ford “flivver” planes are on the market. , 
Bigelow-Sanford Carpet upsets a long established policy with its plan to enter 
the linoleum field—Congoleum-Nairn will manufacture the new product which 
will be sold under the Bigelow trademark. . Several “round-number” 
birthday parties should not be overlooked this spring—A. G. Spalding is 60 years 
old, while Coca-Cola is 50. Mullins Manufacturing drifts out of the boat 
building business with the sale of its marine division to a new Mullins Boat 
Corporation—company will hereafter confine itself to land-lubber activities. 
— Whoever thought that Standard Brands would find itself in the middle 
of a religious war ?—it seems that Major Bowes’ Chase & Sanborn broadcast is 
conflicting with Sunday evening church attendance and a group of Presbyterian 
ministers are starting a crusade to change the coffee seller’s hour. 


Looks as though the Agricultural Adjustment Administration may be 
doomed—AAA, cannot be rearranged in any other combination. 


Bendix Aviation may soon make its bid for a share of the washing machine 
business—its Hydraulic Brake affiliate has developed an electric washer which 
eliminates both rinsing and wringing. Brown & Williamson Tobacco has 
secured the sponsorship of this year’s Kentucky Derby broadcast for its “Kools” 
cigarette brand—but it’s Axton-Fisher Tobacco, also of Louisville, which has just 
secured its right to the “Twenty Grand” tradename. . . . Corn Products 
reports a sharp gain in business in Italy but complains that the profits cannot 
be taken out of the country—might as well say “to the Duce with it.” . .. 
Gulf Oil (Pa.) is receiving renewed attention as a possible melon cutter before 
the year end—and Big Board listing may follow that. du Pont is 
reviving its interest in future chemists with the establishment of fellowships 
in 12 leading universities—Yale, Harvard and Princeton are among those selected. 

The laggard action of California Packing may be attributed to California’s 
recent peach crop freeze—as high as 85 per cent damage is being estimated. 


It is now being pointed out that the average American is confronted with 
two major problems: (1) keeping the outlaws in and (2) the in-laws out. 


Standard Oil (N. J.) is being mentioned again as interested in Wayne Pump 
because of its gasoline pump and filling station patents—but the report is still 
distinctly in the rumor stage. The “Book of the Month” idea has spread 
in a good many directions, but Hiram Walker-Gooderham & Worts has a new 
angle—G. & W. will soon promote a “Drink of the Month.” Endicott- 
Johnson has watched several rubber companies building a market for footwear 
for some time past—so company will soon open a new factory to manufacture 
rubber shoes and meet the competition. ‘ American Cyanamid has opened 
an additional source of revenue for its “Beetleware’—General Foods, General 
Mills and American Home Products have adopted it as a premium and others are 
considering it. Reports that the Woolworth chain will lift its top price 


to $1 have stirred interest in many fields—electrical equipment makers and book | 


and music publishers call it a new and important outlet. 
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COPPERS 


—UTILITIES 


Definite profit-pointing recommenda- 
tions with the reasons why. 


GIBSON FORECAST FOR APRIL 


It is not too late. Mail this advertise- 
ment with $1.00 bill at our riskk—NOW. 


THOMAS GIBSON, INC. 
53 Park Place New York 


—America’s Oldest Financial Service— 


7 
BILTMORE 
HOTEL 


LOS ANGELES 


1350 SINGLE #5°° pousLe 


prictd 


SPECIALISTS 


Offering Sheets 
Market Letters 
Addressing-Mailing 
Nelco Typewritten Letters 
Photo Offset Printing 
Mimeographing 
Multigraphing 
Largest fully equipped letter plant in the city—located 
_ hg financial district serving financial firms since 


New Era Letter Company, Inc. 


47 West Street, New York, N. Y. 
Near Rector. Digby 4-9100 


What Stocks 
Will Benefit From 


The Flood? 


Send for Bulletin FWA-8 FREE 
American Institute of Finance 
137 Newbary St., Boston, Mass. 


GET MORE BUSINESS — USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself ona simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Writenow for details. 


ELLIOTT Co., 
137 Albany St., Cambridge, Mass. | 


Allied Chemical & Dye Corporation 
61 Broadway, New York 

March 31, 1936 

Allied Chemical & Dye Corporation 

has declared quurterly dividend No. 61 

of One Dollar and Fifty Cents ($1.50) 

pershare on the Common Stock of the 

Company, payable May 1, 1936, to com- 

mon stockholders of record at the close 
of business April 10, 1936. 

W.C. KING, Secretary 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly dividend of $1.25 per share on 
$5 Dividend Preferred Stock, payable May 
1, 1936, to Stockholders of record April 9, 
1936, for the quarter ending April 30, 1936. 


H. C. LUCAS, Treasurer. 
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News Behind 
the Ticker 


VW This column is a compendium of 
reports current in the financial district. 
As much of the content is merely gossip, 
nothing contained herein should be 
as representing the _ edi- 
torial opinion of THE FINANCIAL WORLD. 


v The market last week was largely 
a professional affair and a large pro- 
portion of the dealings originated on 
the floor. Commission houses did 
little for either domestic or foreign 
customers. The news from outlying 
districts was favorable on balance, 
but the foreign situation was still a 
bit confusing and Washington de- 
velopments were not of a character 
to influence large scale accumula- 
tion. 


v The steels and motors were again 
in the van. Chrysler, after being 
under pressure for a while, was well 
bought by the prominent operator 
who has been identified with previ- 
ous moves in the past, and the group 
in General Motors was able to carry 
on, aided by a growing commission 
house following. A good part of the 
rise in the steels was due to short 
covering although support is fur- 
nished to the group by favorable 
earnings statements to come along 
in a month or so. 


wv Reports are that few of the big 
operators are taking much of a hand 
in current proceedings, with the pos- 
sible exception of several “special’’ 
situations. The activities in Case 
are being directed at a retreating 
short interest, but the chief sponsor 
of the constructive element is one 
of the leading professional opera- 
tors. Gyrations of the truck stocks 
and Bendix have a comparable ap- 
pearance of “management.” 


v The building stocks have been 
rather disappointing, and it is be- 
lieved that former friends of Gyp- 
sum and Johns-Manville now are not 
as bullish on the issues. There is 
a rather large short interest in both 
stocks and the technical position has 
been weakened by the pressure of 
offerings by investment trusts. Po- 
litical news is said to be a factor. 


wv Bulls on the public utilities are 
now reconciled to the fact that a de- 
cision on the holding company act 
cannot come before the fall. It is 
pointed out, however, that the earn- 
ings trends are more favorable and 
the majority of the stocks are statis- 
tically cheap. Confused trends are 
appearing in the copper industry be- 
cause of the price situation. In- 
ternal difficulties among the leading 
units is a factor, but there also is 
some liquidation of speculative stocks 
built up on war scares. 


STOCKS 


Are Still A Buy? 


For long-pull holding, which major 
groups can still be purchased? 


Are You Hedged Against 


INFLATION 


Definite, detailed ways to guard 
yourself against perils of printing- 
press money. 


Any Hope For Your 


UTILITIES 


Should you switch into other 
groups? Or have utilities seen the 


worst? a 
What To Expect For 


BOND Yields! 


Will your income shrink even 
lower? Is there something you can 
do about it? a 


Write for Above Reports 
GRATIS 


Babson’s Reports-- 
Mag. 68-48, | Babson Park, Mass. 


Send, gratis, copies of reports offered. 


Name 


Address 


Eaison Service is the Source 


of Power and Light for thou- 
sands of Chicago homes and in- 
dustries. 


Commonwealth Edison Company | ; 
CHICAGO 


“MARKET ACTION” 


is for 
INVESTORS 


as well as traders 


Before you buy or sell any 
stocks, see what “Market Ac- 
tion,” says about the future of 
stock prices. Send for FREE 
sample copy. Wetsel Market 
Bureau, Inc. 624A Empire 
State Bldg., New York. 
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W Ratings are from The Financial World 
Independent Appraisals of Listed Stocks, 
“Also FW” refers to the last previous item 
in the magazine. Opinions are based on 
data obtained from sources regarded as 
reliable, but no responsibility is assumed 
for their accuracy. Prices are as of the 
Wednesday closing prior to date of issue, 


News and O; Pinions 
Listed 


Among the Kulls and Keats 


Acme Steel Boe 

Continues attractive as one of the 
more conservative steels, around 70, 
and purchases still warranted (in- 
dicated yield, 3.9%). Earnings of 
$5.37 a share for 1935, against $3.11 
in 1934, lifted profits to the highest 
level since 1929 and have paved the 
way toa more generous dividend than 
the $2.50 regular and 25-cent extra 
now being paid. Retirement of close 
to $1 million in bonds during the 
past year reduced funded debt to 
$500,000, the only capital obligation 
ahead of the common stock. (Fac- 
tograph No. 481. Also FW, Dec.18, 


Addressograph-Multigraph B 

Continues to offer long term pos- 
sibilities around 26, although unat- 
tractive for income (yield, 2.3%). 
Further earnings recovery was made 
in the fourth quarter of 1935 with 
net for the year rising to $1.11 per 
share as against 62 cents in 1934. 
In connection with the annual state- 
ment, the company confirmed the 
news of the arrangement with an- 
other company for the acquisition 
and development of a foreign busi- 
ness, confirming the reports pre- 
viously made here (FW, Jan. 15). 
Unfilled orders on March 30 were the 
highest in six years and new models 
recently introduced are expected 
further to improve the company’s 


competitive position. (Factograph 
No. 361.) 
Best B- 


The stock, now around 57, is 
among the more conservative mer- 
chandising equities (indicated yield, 
4.4%). A good control of expenses 
was largely instrumental in the 
translation of a 6.4 per cent gain 
in sales volume to a 19 per cent ad- 
vance in net. Earnings available for 
the common rose to $3.73 per share, 
as against $3.14 in 1934. With 
financial position very strong and the 
earnings trend favorable, stockhold- 
ers may be in line for additional 
extras from time to time. (Facto- 
graph No. 149. Also FW, Dec. 25, 


Blaw-Knox C+ 


Suitable for long term speculative 
commitments, around 18 (indicated 
yield, 2.2%). Due to improved busi- 
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ness in the first quarter (earnings 
for January and February being 50 
per cent ahead of the same period of 
last year), directors decided to de- 
clare another dividend of 10 cerits, 
payable on April 30, thus continuing 
the quarterly rate established in 
January. No serious damage was 
suffered by the floods and some new 
business is expected to develop dur- 
ing the rehabilitation of the stricken 


areas. (Factograph No. 370. Also 
FW, Mar.4.) 
Cannon Mills B 


Commitments, last recommended 
at 35 (FW, Sept.25,’35), may still 
be considered at current prices 
around 41, primarily for income 
(yield, 4.8%). Reports that com- 
pany had benefited from large con- 
tracts to supply CCC camps and 
other government agencies were con- 
firmed in the annual _ statement, 
which showed $3.31 a share earned 
for last year, as compared with $2.60 
in 1934. Use of “Cannon” towels as 
advertising premiums has also been 
expanded and profits should be main- 
tained well above the $2 annual divi- 
dend rate. (Factograph No. 186.) 


Columbian Carbon B-+- 

Purchases, last advised at 102 
(FW, Mar. 4), still warranted 
around 114 for the long pull (yield, 
3.9%). With sales of natural gas 
for the quarter just closed at about 
50 per cent over a year ago, esti- 
mates place earnings for the initial 
three months at over $1.75 a share 
which would compare with $1.47 in 
the first quarter of last year. Since 
turn of the year company has con- 
siderably augmented its gas reserves, 
having completed another large well 
with production of about 10 million 
cubic feet in Virginia at the close 
of last month. (Factograph No. 
396.) 


Curtiss-Wright Cc 

Class A and common, around 17 
and 7, respectively, though at ad- 
vanced levels as compared with 
earlier recommendations, may still 
be considered for long term specula- 
tive funds. To provide for funds 
necessary for expansion of engineer- 
ing facilities and to meet require- 
ments of present volume of business, 
stockholders are soon to be offered 
rights to subscribe ‘to additional 


shares. The price basis has not been 
determined, but it is rumored that 


the basis will be one new for each. 


ten held, at a price of around $5 per 
share. (Factograph No. 165. Also 
FW, Nov.20,’35.) 


Doehler Die Casting C+ 

Not undervalued around 32, but 
long term holdings may be retained 
on a speculative basis. Reflecting in- 
creased demand from the automotive, 
electrical equipment and radio indus- 
tries, company was able to expand 
sales by over 40 per cent last year 
and earn $2.40 a share, against $1.99 
in 1934. Recapitalization last year 
eliminated preterred dividend ar- 
rears and permitted resumption of 
payments, and consideration of divi- 
dends on the common stock should be 
the next step. 


Gimbel Brothers D+ 

The preferred, around 80, has 
some long term promise; the com- 
mon, at 10, is liberally valued and 
should be avoided. With net sales 
in the fiscal year ended January 31 
increasing $4.9 million to $82 million, 
net earnings rose $670,000 to $1 
million, equal after preferred divi- 
dend requirements to a deficit of 11 
cents per common share as against 
the loss of 81 cents in the preceding 
fiscal year. Recently a dividend of 
$2 per share was declared on the pre- 


ferred, after which payment arrears — 


will amount to $27.75 per share. 


(Factograph No. 373. Also FW, 
Jan.1.) 
Gotham Silk Hosiery Cc 


Preferred, around 92, is suitable 
as a businessman’s investment (yield, 
7.6%), but the common at 11 ap- 
pears high on earnings and should 
be avoided. In line with previous 
predictions (FW, Jan.15), company 
last week resumed regular dividends 
on the 7 per cent preferred with the 
declaration of $1.75, regular, and $1 
on account of arrears. Accumula- 
tions remaining on the issue amount 
to $6 a share. Operations in the 
hosiery industry thus far this year 
have not been satisfactory, and a 
considerable improvement will have 
to be shown in the next few months 
if the company is to do as well as in 
1935. (Factograph No. 491. Also 


FW, Oct.9,’35.) 
THE FINANCIAL WORLD 
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Granite City Steel 
Continues attractive for long term 
speculative commitments, around 34 
yield, 2.9%). Further improvement 
in the first quarter is expected to 
iift earnings for that period to over 
1 a share, which would compare 
with 53 cents in the initial quarter 
of 1935. This extends the gain 
which started a year ago; profits for 
the full year of 1935 equalled $2.43 
q share, against $1.01 in 1934. The 
gain is attributed to the new hot 
strip mill and cold reducing mill 
placed in operation late last year. 


(Factograph No. 349. Also FW, 
Aug.14,’35.) 
Holly Sugar Cc 


Moderate holdings of the common, 
now around 33, may be retained for 
long term speculation (yield, 3%). 
Declaration of a 25-cent quarterly 
dividend, payable on May 1, came as 
a surprise last week but was ac- 
cepted as suggesting a gain in earn- 
ings for the fiscal year which closed 
on March 31. In the previous fiscal 
year $1.78 a share was reported. As 
the second largest beet sugar pro- 
ducer company has shared generously 
under the Government’s control plan. 
(Factograph No. 636.) 


Kennecott Copper BL 

One of the more attractive means 
of representation in the copper in- 
dustry, around 38, and commitments 
still may be considered (yield, 2.6%). 
Showing a good earnings recovery in 
the closing three months of last year 
when 90 cents a share was earned, 
net for 1935 increased to $1.22 per 
share as compared with 53 cents in 
the previous year. Further price 
advances of copper are expected 
from time to time, as consumption 
reaches more normal proportions, to 
enhance the rate of earnings im- 


provement. (Factograph No. 11. 
Also FW, March 4.) 
D. Emil Klein B 


Suitable for long term holding, 
around 22, primarily on the basis of 
income (indicated yield, 6.1%). 
Declaration of two quarterly extras 
of 124 cents each, payable April 1 
and July 1, respectively, indicates 
that a total of at least $1.374 for 
1935, as the regular annual rate is 
$1 and a 124-cent extra was paid in 
January. The more generous divi- 
dend policy is justified by earnings, 
which last year amounted to $2.45 
a share against $2.22 in 1934. Im- 
provement reflects the resumption of 
buying of higher priced cigars. 


Libbey-Owens-Ford 

Better adjusted to earnings at 60 
than when last recommended at 49 
(FW, Jan. 29) but long term hold- 
ings may be retained (yield, 3.1%). 
Slackened demand for plate glass as 
original equipment in automobiles 
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ANYBODY CAN RECOGNIZE 
MOVEMENTS 


— after a New Trend is Under Way 


But the biggest profits are made with least risk by anticipating trends. Will the 
market go up or decline? Given the answer, you not only make bigger and 
quicker profits but through such action you gain more protection for your account. 


Too many otherwise shrewd investors (and counselors), however, lacking the . 
ability to anticipate trends, are forced to be content with the smaller and slower 
profits that come after they recognize a trend is under way. 


Let us explain. Last March, in the midst of a sagging and generally stagnant 
market, declining business activity, political turmoil and consequent pessimism on 
all sides, Mr. Wetsel, virtually alone, predicted a complete reversal of the trend 
—and immediately issued buying recommendations. Since then the industrial 
averages have advanced over 55%. But over one-fourth of this gain came the 
first five weeks after his advices were released. It came before most people recog- 
nized a new trend was under way. 


Profits for A.W. Wetsel Clients During This Entire Period 


During this profitable market Mr. Wetsel on occasions recommended the sale of specific 
securities, for the purpose of accepting profits for reinvestment in stocks of greater 
potentiality. Isn’t this the kind of market judgment you seek? 


Recently the air has become charged with varying degrees of optimism. Thousands have 
recently renewed their interest in the market. But too many, erroneously, think that all 
stocks act in unison .. . that they merely have to buy. Obviously, such is not the case. 
In every period of this kind, the market, in an effort to properly adjust itself, is totally 
lacking in uniformity. While some stocks are advancing rapidly, others are seeking lower 
levels. The degree with which you anticipate these movements determines the profits 
you will make, and, furthermore, it determines the safety of your account. 


Again, no market ever advanced or declined indefinitely. Even the present market, with 
its broadly favorable outlook, is subject to interruptions (consolidations and breaks) and 
unless these are anticipated the profits you make cannot be turned into cash. 


Recently, the market has been acting “tired,” but the general upward trend has not yet 
been broken. Do you know whether stocks should be sold, held or bought? 


With such knowledge supplied in advance of changing price trends—you can take the | 
necessary action that will bring greater profits and protection to you. 


Specific Information Supplied in Advance 


Supplying such information is an important part of the work of this organization. Our 
exclusive advices and recommendations are based on the skilled market interpretations 
of Mr. A. W. Wetsel, whose record of forecasts, we believe, is the most enviable of any 
in his profession. Anticipating virtually every major trend and intermediary swing since 
1927, including the 1929 break (which he forecast two weeks earlier), Mr. Wetsel gives 
clear-cut, specific advice as to what action to take. He tells WHAT to buy or sell, WHEN 
(which is of even more importance) and at WHAT price. And he tells WHY such 


advice is being given. 


Proof of the accuracy of his predictions is found in the rate of renewals to our services. 
Today that percentage rate is the highest it has ever been. But scores of former clients, 
inactive during the dull market of a few months ago, are again following his advices. 
Having the benefit of this knowledge they know that it is easier to make the profits of 
enticipation by this method than without it. 


Send for Free Booklet 


Mr. Wetsel’s market philosophy and methods and our services are described in our inter- 
esting, informative booklet ‘‘How to Protect Your Capital and Acceiterate Its Growth. 


Every investor who is now in the market or plans to take advantage of present-day oppor- 
tunities, is invited to send for a copy, without obligation. Send for your copy today. Find 
out wny Mr. Wetsel’s open-minded, independent methods enable him to anticipate trends. 
Learn why his interpretations and forecasts are so accurate time after time. See how 
this guidance that costs so little can help you so much. Fill in and mail the coupon now. 


A. W. WETSEL ADVISORY SERVICE, INC. 


The only investment counsel organization directed by Mr. Wetsel 


Chrysler Building ‘ New York, N. Y. 
Please send me, without obligation, your booklet and information about your — 
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DO YOU 


SEE-SAW 


In the Stock Market? 


@ Do you find it difficult to make deci- 
sions as to WHAT to buy and WHEN 
to buy it? Are you anxious to reduce 
the influence of emotion upon your 
stock market purchases and sales? 


If se. you should ke interested in 
learning how to interpret intelligently 
the technical side of stock market trends.- 
The Gartley technical service will help 
you to do this, and may be all that is 
needed to make you a decisive and 
successful trader. 


As a first step, take “~ 
advantage of the free WEEKS 
offer in the panel at 

the right. You will TRIAL 
receive, in addition, E R E E 
full information 

about the complete GARTLEY'S 
Gartley service for Weekly Stock 
the technical str Market 
dent of stock market REVIEW 
interpretation. 


H. M. GARTLEY, Inc. 


76 WILLIAM STREET. NEW YORK 


BENEFICIAL INDUSTRIAL 
LOAN CORPORATION | 


Dividend Notice 


EGULAR quarterly 
dividends have been de- 
clared by the board of direc- 
tors, as follows: 
Preferred Stock Series A, 87?4c 
per share 
Common Stock 37 per share 


Both dividends are payable 
April 30, 1936 to stock- 
holders of record at close of 
business April 15, 1936. 


E. A. Batey, 
Treasurer. 


during the first quarter will probably 
be reflected in the statement for that 
period. Earnings in the initial three 
months of last year equalled 88 cents 
a share. Improvement is now being 
shown which may offset this decline, 
for the company has secured a con- 
siderable amount of replacement 
business for the flood areas of Penn- 
sylvania, New York and New En- 
gland. (Factograph No. 59.) 


Mid-Continent Petroleum c+ 

Improving oil outlook justifies re- 
tention of the common, around 22, 
on a speculative basis (indicated 
yield, 3.6%). Earnings of 53 cents 
per share in the fourth quarter, 
after usual year-end adjustments, 
brought net for the full year to $1.31 
per share, as compared with 45 cents 
in 1934, and the deficit of 95 cents 
per share in 1933. The revaluation 
of assets in 1934 has permitted the 
company to show a comparatively 
wider earnings improvement as 
gross rises, because of the smaller 
depreciation charges necessary. Re- 
cent increase in the semi-annual 
dividend payment is in line with the 
indicated earnings recovery. (Fac- 
tograph No. 172. Also FW, July 
17, 


Powdrell & Alexander C+ 

Erratic record precludes consid- 
eration for conservative purposes 
but shares around 30, are not with- 
out speculative possibilities for those 
who can assume the risk involved 
(yield, 5%). Advances in prices of 
several of the company’s lines of win- 
dow curtain fabrics suggests further 
improvement in 1936. Last year 
$2.51 a share was earned, of which 


Investment 
for Appreciation 


by L. L. B. Angas, 


This concise and instructive book pre- 
sents a system of investment which no 
one interested in finance can safely 
ignore. Based or. the cyclical 


Noted Investment Consultant 
Author of Coming American Boom” 


ing). Some of the more important 
chapter headings: 
Short-run vs. Long-run Speculation—The 


principle of investment, it 


A Safe Guide 


Art of Using Charts—The Tim- 
ing of Buying—Sharp Practices— 


describes specific investment to Profitable Butiding Balanced Portfolios— 
policies for every stage of the Investment Don’ts—Shares to Choose. 
business cycle; clear lines of _—— At any critical phase of the 


action for Bond Investment 
(especially for Trustees, Bank- 
ers and Lawyers); definite 
rules for Common Stock In- 
vestment (Buying and Sell- 


POSTAGE PAID‘ 


financial markets, investors 
will find the instructions of 
this highly regarded authority 
of greatest practical value. 
Order your copy direct from the 
publisher. 


FIRST EDITION NOW ON SALE 


SOMERSET PUBLISHING COMPANY - 469 Eighth Avenue * New York City 
Telegraph and Telephone Orders Accepted. ’Phone MEdallion 3-0400 
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$1.57 was accounted for in the fing 
six months, against a deficit of $49 
a share in all of 1934. While the an. 
nual dividend rate was recently jp. 
creased to $1.50 from $1, a furthe 
increase within the year would no 
be surprising as the company has 
always been a liberal dividend payer, 


Sperry C+ 

Speculative holdings of the stock 
around 20, need not be disturbed q 
this time (yield, 1.2%). Earnings 
for last year declined to 85 cents q 
share as against the profit of 9 
cents in 1934, a rather disappointing 
showing. The current outlook, hoy. 
ever, seems reasonably promising, 
The company has completed a mod. 
crnization program which included 
plant extension, and unfilled orders 
at the end of last year were 30 per 
cent larger than at the beginning of 
the period. The company should 
share in additional defense prepara- 
tions of the Government and the 
English subsidiary should also do 
better this year. (Factograph No. 
144. Also FW, Aug. 28, ’35.) 

‘ 


Standard Oil (Indiana) B+ 

Stock, around 37, is suitable for 
longer term funds as a speculation 
on improving conditions in the oil 
industry (yield, 2.7%). Because of 
changes in accounting practices, 
earnings of $1.98 per share for last 
year are not strictly comparable with 
the 1934 net of $1.25. Had not the 
company capitalized intangible drill- 
ing and production costs on a pro- 
duction basis, and made certain 
changes in depreciation, net would 
have been equal to $1.63 per share 
last year. But with gasoline prices 
stable and excess stocks in strong 
hands, satisfactory earnings gains 
from now on appear indicated. (Fac- 
tograph No. 440. Also FW, May 29, 
35.) 


Texas Corporation B+ 

One of the more conservative oil 
speculations, around 38 (yield, 
2.7%). Net rose to $1.85 per share 
last year, the best showing since 


1929 and comparing with 64 cents 
Net working capital ad- 


in 1934. 
vanced to $125.7 million in the year, 
a gain of $6.3 million despite the 
fact that subsidiary funded debt of 
$10.5 million was retired. While a 
higher dividend rate appears pos- 
sible, the company may decide to 
conserve cash in order to hasten re- 
demption of funded debt, of which 
some $30 million was called for pay- 
ment on April 1. Part of the funds 
for this retirement will come from 
the treasury; the rest from bank 
borrowings over a five-year period. 
(Factograph No. 109. Also FW, 
Jan. 1.) 
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American Airlines 

Price of common, around 11, gen- 
erously discounts indicated improve- 
ment and commitments not advised. 
Forthcoming annual report for 1935 
will show operations still in the red, 
although the deficit will probably be 
smaller than the loss of $4.94 a share 
reported for 1934. Company is now 
seeking an increase in rates for car- 
rying air mail, as the maximum of 
334 cents per airplane mile which is 
now allowed has made it impossible 
to overcome operating losses. This 
problem, however, will have to be 
solved by the Interstate Commerce 
Commission and until some action is 
taken prospects for the shares are 
uncertain. 


Columbia Broadcasting 


Class A and class B shares, both 
around 53, continue as the best means 
of direct representation in radio 
broadcasting (yield, 3%). Opera- 
tions for the first quarter closed with 
revenues about 15 per cent ahead of 
the initial three months of last year. 
This contrasts with a moderate de- 
cline for the larger broadcasting sys- 
tem. Prospects for the remainder 
of the year are regarded as distinctly 
favorable because of the Presidential 
campaign, which will probably be 
“fought out” mostly on the air waves. 
(Also FW,Mar.11.) 


Foundation Company 

A highly speculative issue, around 
8, but not without attraction for 
those who can afford to assume the 
obvious risks. Specializing as it 


Over-the-Counter 


does on the construction and repair 
of all kinds of foundations, including 
buildings, industrial and power 
plants and bridges, company has ac- 
cumlated a rather substantial volume 
of business as a result of the recent 
floods. Revenues from this source 
should find reflection in reports for 
the latter part of the year, although 
current operations will probably con- 
tinue the series of deficits reported 
since 1929. 


Morris & Essex Railroad 


A better-than-average guaranteed 
rail stock, around 72, primarily at- 
tractive on the basis of income 
(yield, 5.4%). In representing the 
only entry of the Delaware, Lacka- 
wanna & Western Railroad into the 
Port of New York, Morris & Essex 
continues to enjoy a good rating 
among the guaranteed rails. The 
road is under perpetual lease, in 
effect since 1868, to the Lackawanna 
system which guarantees the inter- 
est on the bonds and dividends on the 
stock at the rate of 7? per cent of the 
$50 par value. The 300,000 shares 
of common rank junior to funded 
debt of $70 million. 


Southern Natural Gas 


Price of 12 discounts turn for the 
better, but class A stock offers pos- 
sibilities as a radical speculation for 
long term holding. According to an 
official announcement, “‘it is believed 
that Southern Natural Gas is now 
in a position to pay full 6 per cent 
interest on the adjustment mortgage 
bonds, and that if and when a re- 


Corporate Earnings Peeports 


EARNED PER SHARE 12 Months to December 31 
1935 19: 


ON COMMON STOCK: 34 
Addressograph-Multigraph ......... 1.11 0.62 
Atlantic Gulf & W. I. S/sS....... nil nil 
Buffalo, Niagara & East. Pwr. & Subs. 82.55 $2.62 
Chesbrough Manufacturing ........ 5.75 §.12 
Easy Washing Machine.... ....... 0.55 d0.04 
Federal Water Service............. q3.08 q2.79 
3.69 1.99 
Graham-Paige Motors ........ ... d0.74 d0.22 
1.95 1.60 
Kennecott Copper ............-.. 1.22 0.53 
nil nil 
Mid-Continent Petroleum ......... 1.31 0.45 
National Refining ............... p2.25 nil 
National Sugar Refining of New Jersey d0.35 1.04 
Oliver Farm Equipment........... nil nil 
Premier Gold Mining ............ 0.35 nil 
Sloss-Sheffield Steel & Iron........ d4.85 d4.76 
Standard Oil of Indiana........... 1.98 1.25 


EARNED PER SHARE 12 Months to December 31 
1935 3: 


ON COMMON STOCK: 1934 
$1.39 $0.46 
Timken Detroit Axle.......eseee. 1.02 0.24 
Timken Roller Bearing............ 3.10 1.44 
United Gas Improvement.......... 1.09 1.19 
U. &. Industrial Alcohol.......... 2.15 4.03 
Warren Bros. (Paving)........... d1.77 d1.94 
Young Spring & Wile... 4.44 2.08 
12 Months to November 30 

Indian Territory Illum. Oil....... c0.13 c0.24 
12 Months to January 10 

1936 1935 

12 Months to January 31 

12 Months to February 29 

Noma Electric ........ eeieieney 0.81 0.21 
6 Months to February 29 

Wesson Oil & Snowdrift........... 1.63 1.56 


c On combined class A and B shares. d Deficit. p On 


preferred stock. q On combined preferred stocks. r On first 


preferred stock. s On second preferred stock. 


Interesting 


LOW PRICED 
STOCKS 


Remington Arms 
April Ist price about $514 


Lincoln Printing 
April Ist price about $9 


Bancamerica-Blair 
April Ist price about $8 


Jenkins Bros. 


April Ist price about $17 


Analyses upon request 


GREAT NORTHERN 
INVESTING CoO., INC. 
30 Broad Street, New York 


Telephone HAnover 2-1980 


Dealers 


1935 Earnings Report 


and Four Year Comparison 


Interested investors please 


write for E. G. 2. 


Hitz & Co. INC. 


in General Market Issues 


39 Broadway, New York 
BO. Green 9-0967 


AT & T Teletype, N. Y. 1-82 


GAS & FUEL CO. 


A Cities Service Subsidiary 


120 Broadway 


Financing 


Mergers 


Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


New York City 


Eastern Gas & Fuel 


4% Bonds 
due 1956 
Price 96% 


Prospectus Sent on Request 


R. H. JOHNSON & CO. 


Members New York Curb Exchange 
_70 Wall Street 


New York 
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ROSSIA INSURANCE COMPANY 
OF AMERICA 


Year Ending December 31, 1935 


ASSETS 


98,166.08 
Reserves held by Ceding Companies . , 378,923.23 
Balances due from Companies. . . . . 654,617.74 
29,387.81 


$7,319,303.99 


LIABILITIES 
Premium Reserve. . ... . . . . $2,825,230.67 
Reserve for losses and loss adjustment 
Capital . . . . . . $1,500,000.00 
Net Surplus. . . . . 2.131,331.32 


Surplus to Treatyholdcrs . . . 3,631,331.32 
$7,319,303.99 
NOTE 


On the basis of December 31, 1935 actual market quotations for all 
bonds and stocks owned, this company’s total admitted Assets would 
be increased to $7,423,553.04 and the Surplus to Treatvholders to 
$3,735,580.37. 
Securities carried at $311,750 in the above statement are deposited as 
required by law. 


More Than Thirty Years of Reinsurance Service 
to Direct Writing Companies 


CARL F. STURHARN, President 


115 BROAD STREET 116 JOHN STREET 
HARTFORD, CONN. NEW YORK, N. Y. 


When writing to advertisers, please mention 


THE FINANCIAL WORLD 


funding of its present first mortgage 
bonds is accomplished, it should be in 
a position to pay dividends on its 
class A stock.” Plans are now being 
formulated to refund the $14.8 mj. 
lion of first 6s now outstanding with 
a new issue of first 43s which wij 
substantially reduce fixed charges, 


Sylvania Industrial 


Continues to offer long term qos. 
sibilities, around 29, as a speculation 
(yield, 3.4%). The moderate decline 
in per share earnings to $2.35 in 
1935, from $2.37 in 1934, reflects 
somewhat heavier charges for depre. 
ciation and amortization made at the 
year-end. Prospects for the current 
year have been enhanced by the addi. 
tion of a third manufacturing unit 
for the production of “Sylphrap,” g 
material similar to “Cellophane,” 
which will increase the company’s 
productive facilities by one-third, 
Expansion of sales in this division 
of the business has established the 
company as second only to duPont 
in the manufacture of transparent 
wrapping materials. 


West Virginia Pulp & Paper 


Unattractive for income, around 
18, but may be considered on a long 
term speculative basis for profit. 
On April first company advanced 
prices of book and coated papers on 
an average of 3 per cent to 5 per 
cent. Book paper prices were in- 
creased $3 to $5 per ton, while coated 
stock was lifted from $5 to $11 per 
ton depending upon the grade. The 
advances, it is reported, are the re- 
sult of better demand and the fact 
that most prices have been out of 
line with increased raw material 
costs. 
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BY THE Investograph method hundreds of figures 
are set up in picture form in such a clear, orderly 
manner that 17 years of past performance can be seen 
at a glance. Characteristic earnings trends in this 
and the coming phase of the business cycle instantly 
become obvious. You see which stocks should benefit 
most from now on. You profit most from intelligent 
selection of true values by anticipating a known earn- 
ings trend. 


The cost of Investograph Service is less than one 
point on a single 100-share transaction—inconsequential 
when compared with the extra profits which can be 
realized through its use. An interesting 24-page booklet 
with specimens will be sent free on request. 


INVESTOGRAPHS, INC., Dept. 3-A, 31 Gibbs St., Rochester, N. Y. 


Didex to Securities 


In This Issue* 


Acme Steel. . . 874 Louisiana & Arkansas 5s. 366 
Addressograph. . . 874 Louisville & Nashville... 364 
Alberta, Canada, bonds.. 871 Marine Midland........ 365 
Amer. Airlines......... 877 Mid-Continent Pete..... 376 
Amer. Cities Pr. & Lt. B. 365 Mississippi Pr. & Lt. 5s.. 366 
Arkansas Natural Gas... 364 Monsanto Chemical..... 369 
Baltimore & Ohio....... 354 Montgomery Ward..... 365 
374 Morris & Essex R.R....: 377 
374 National Pr. & Lt...... 365 
| Cannon Mills... ...... 374 New England Pr. Assn. 

| 
Columbia Broadcasting.. 377 New York Central...... 364 
Columbian Carbon..... . 374 New York Railways (s.. 371 
Curtiss-Wright......... 374 New York Title........ 362 
Doehler Die Casting.... 374 North Amer. Aviation... 365 
Eaton Manufacturing .. 368 Northern Pacific........ 364 
Foundation Co......... 377 Phillips Petroleum. ..... 364 
Gimbel Brothers........ 374 Powdrell & Alexander... 376 
Gotham Silk Hosiery.... 374 Radio Corp....... SC 
Granite City Steel...... 375 Sears, Roebuck... 365 
Great Northern......... 364 Southern Natural Gas... 377 
Hazel-Atlas Glass....... 368 Southern Pacific... 364 
Hershey Chocolate...... 368 Sperry Corp. . . ee 
Holly Sugar............ 375 Standard Oil (Ind.)..... 376 
Hudson Motor Car..... 369 Sylvania Industrial. .... 378 
Int’l Bus. Machines..... 369 Texas Corp............ 376 
Kennecott Copper...... 375 Union Oil of Cal........ 369 
Klein (D. Emil)........ 375 United Gas.....:...... 3 

Lawyers Mortgage...... 362 U.S. Government bonds 361 
Libbey-Owens-Ford..... 375 West Va. Pulp& Paper... 378 


*This index includes all securities mentioned in this issue 
except those included in the following departments: The 
Market Situation, The Trend of Things, L. G.’s Page, Boa 
Room Brevities, News Behind the Ticker andthe tabulations 
of dividends and earnings. 
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Reviews 


‘Depression and Reconstruction. By 
Eleanor Lansing Dulles. University 
of Pennsylvania Press, Philadelphia, 
Pa. 340 pp. $3.00. A thorough and 
comprehensive analysis of the causes 
and the course of the last depression ; 
places special emphasis upon the 
problem of reconstruction with the 
yltimate aim of obtaining industrial 
balance and monetary stability. 
Points out the importance “of recog- 
nizing age-old forces in novel forms 
and of abandoning the idea that a 
new magic has made possible an 
easy adjustment of economic institu- 


tions.” 


The General Theory of Employment, 
Interest and Money. By John Maynard 
Keynes. Harcourt, Brace & Co., New 
York. 403 pp., $2. Mr. Keynes can 
be described as an “unorthodox or- 
thodox.” He takes all of the ac- 
cepted theory—the orthodox theory 
—analyzes it, and from that point 
of vantage goes off on his own eco- 
nomic explorations. The results may 
not always be satisfying, but they 
are always interesting. His new 
volume is an important addition to 
his work in the field of economics 
and constitutes a scholarly and pro- 
vocative attack on accepted theories 
for handling unemployment fluctua- 
tions and ironing out trade cycles. 


$2,500 A Year. By Mordecai Eze- 
kiel. Harcourt, Brace & Co., New 
York. 328 pp., $2.50. In official life, 
Mr. Ezekiel is economic adviser to 
Secretary of Agriculture Wallace. 
This book is not official. It is a 
presentation of the author’s private 
economic theories and Mr. Ezekiel is 
careful to make the distinction be- 
tween his services as a governmental 
worker and his personal ideas. The 
book is easy reading and it expounds 
various methods for increasing the 
standard of living of those members 
of our society who receive less than 
$2500 a year. 


Frank Knox. By Norman Beasley. 
Doubleday, Doran & Co., Garden 
City, New York. 184 pp. $1.00. A 
short biography of one of the lead- 
ing contenders for the Republican 
nomination for the Presidency who 
saved his dimes as a newsboy, joined 
Colonel Theodore Roosevelt’s Rough 
Riders, became a newspaper editor, 
general manager of one of the world’s 
largest newspaper chains and at the 
present time edits one of the leading 
journals in this country. 


Vv 


NOTE: The above books may be 
purchased directly through THE 
FINANCIAL WORLD Book Department. 
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Changes Outlook 
Dictate Revision 
Your Portfolio 


® Business prospects, economic conditions, the 


political outlook, and the international situation 
change constantly, bringing about many alter- 
ations in the relative values and importance of 
the many factors that influence security values. 


Your portfolio may have been accurately adjusted to 
the determinable prospect some months ago—but how 
does it stand now? Only recently there have been sev- 
eral highly important intrusions into the investment 
picture which were not anticipated even three months 
ago. The unexpected scrapping of the Locarno pact 
by Hitler, the proposed tax on undistributed corpora- 
tion profits, and the new crop control project of the 
Administration are three developments which indicate 
the importance of every investor undertaking an im- 
mediate and thorough study of the financial position, 
as well as the business prospects of every corporation 
in which his funds are invested. 


How to decide what to do: 


@ In this new situation The Financial World Research 


FINANCIAL WORLD 
RESEARCH BUREAU 


Bureau is particularly well equipped to serve the in- 
vestor whose portfolio is under our continuing super- 
visory procedure. The client is told exactly what to 
do, and when to do it. A complete transcript of his 
portfolio is always before us and his carefully planned 
program is conscientiously carried out. 


Every transaction is directed in personal correspon- 
dence. There are no printed bulletins, no group sug- 
gestions. The client is never tossed back on his own 
judgment. 


This is the ideal service for investors. It is not for 
speculators or in-and-out traders. The annual fee is 
moderate: one-fifth of 1 per cent of the liquidating 
value of the portfolio ($100 a year for a portfolio valued 
at $50,000 or less). Register your list today—or clip the 
coupon for additional information. 


The 


PLEASE explain (without obli- 
gation to me) how your per- 
sonal supervisory service would 
assist me to build up my capital 
and increase my income. I enclose 
a list of my investments, showing 
the number of shares and their 


21 West Street New York, N. Y. original cost. ray 
pr. 
City ee een ee ee ee eeeeeeee State 
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To Keep You 


Informed 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To 
expedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


D. EMIL KLEIN—Listed on 
New York Curb Exchange. This 
Tobacco Company has been on a 
dividend basis throughout the 
depression years. Priced to yield 
about 63%. (Current Analysis 
available through Great Northern 
Investing Co., Inc.) 

ODD LOTS—This booklet gives 
useful trading facts and marginal 
requirements as well as commis- 
sion charges. (Published by John 


Muir & Co., Stock Exchange 
Members.) 
GUARDIAN INVESTMENT 


TRUST, Hartford, Connecticut— 
Common Stock actively traded in 
“over-the-counter” market. Mar- 
ket today: Bid $2.00 Asked $2.25. 
Capable Management; beneficiary 
of Inflation; large Leverage. 
(Analysis offered by Wagner & 
Workmaster, Inc.) 

SECURITIES OF THE CITY 
OF NEW YORK—54-page book- 
let which is a digest of informa- 
tion about the City of New York. 
The material has been derived 
chiefly from _ official sources. 
(Published by R. W. Pressprich 
& Co., Leading Bond House.) 

A COMPARATIVE TABULA- 
TION OF PUBLIC UTILITY 
OPERATING COMPANY PRE- 
FERRED STOCKS — Paying 
dividends currently and having 
Accumulations. (Copy offered by 
G. L. Ohrstrom & Co.) 

BOSTON & ALBANY R.R. 
CO. 8%% STOCKS, DETROIT, 
HILLSDALE & SOUTHWEST- 
ERN R.R. CO. 4% STOCK. 
(Information available through 
B. W. Pizzini & Co.). 

Analysis on DEJAY STORES, 
Inc.—Operating a chain of 40 
retail stores in 19 States. Class 
“A” and Common; complete de- 
tails including 1935 earnings. 
(Made available by Harris, Ayers 
& Co., Inc.) 

COMMON STOCKS FAVORED 
BY INVESTMENT TRUSTS— 
Seventh Annual Survey of Port- 
folios. (Available through Frazier 
Jelke & Co.) 

STOCKS, BONDS, COMMODI- 
TIES—Folder explaining trading 
methods, commission charges and 
commodity units. (Published by 
J. A. Acosta & Co., Stock Ex- 
change Members.) 

TRADING METHODS — 24- 
page informative booklet on this 


subject. (Published by Chisholm 
& Chapman, Stock Exchange 
Members.) 
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1936 
4 Weekly Trade Indicators Mar. 28 Mar. 21 Mar. 14 
*Crude Oil Production (bbls.) . 2,876,200 2,835,950 2,808,350 
Electric Power Output (000 K.W.H.). 1,867, 093 1,862,387 1,900,803 
Steel Output (% of capacity).. 62.0°¢ % 53.7% 60% 
tAutomobile Production (U.S. A. 101,965 96,906 90,660 
{Wholesale Commodity Price Index... 79.0 79.3 79.4 
1936 
r Mar. 21 Mar. 14 Mar. 7 
§Bank Clearings New York City......... $4,900 $3,915 $4,636 
§Bank Clearings Outsice New York City. . $2,374 $2,231 $2 400 
Total car loadings (number of cars)...... 566,808 616,862 634,828 
Bituminous Coal Production (tons)...... 900; 000 1,250,000 1,450,000 
Financial World Index of Industrial 


*Daily Average. ftAs of beginning of following week. 
“Journal of Commerce. 


4 Federal Reserve Reports 


tWard’s Report. 


1935 
Mar. 30 
2,563, 250 


63.9 


§000,000 Omitted, 


MEMBER BANKS, 101 CITIES 1936 1935 
Mar. 25 Mar. 18 Mar. 11 Mar. 27 
(000,000 omitted) 
Loans on Securities—N.Y.C............ $1.717 $1,768 $1,833 $1,427 
Loans on Securities—Outside N. Y.C..... 1,493 1,501 1,498 1729 
*Investments—New York City. 1,727 1,694 1,347 
*Investmente—Outside 2,820 2,828 2,819 2,460 
Government securities held........ 2,430 2,430 2,430 2,430 
Total 4,574 4,552 4,524 4,393 
Total net demand deposits.............. 13,747 13,771 14,041 15,715 
4,921 4,922 4,931 ,898 
RESERVE SYSTEM 
Federal Reserve Credit Outstanding...... 2,485 2,485 2,473 2,452 
Total Money in Circulation............. 5,837 5,841 5,840 ¥ 
*Other than U. S. Government Securities. 
1936 19 
A Miscellaneous Factors Mar. am Jan Mee 
*Total U. S. Government Debt........... $31,441 $30,520 $30,516 ‘ 
Building Contracts. Daily ws Ww. $26,517 
Dodge)—in miilions..... eS 7.80 6.22 7.88 4.73 
1936—— 193 
Feb. Jan. Dec Feb. 
tNew Capital Flotations................. $13,473 $72,935 $66,738 $6,500 
936 1935 
Jan. Dec. Nov. Jan. 
*tFarm Income—Total................... $566 $645 $716 $520 
*Farm Income—Subsidies............... 41 47 56 70 


*000.000 omitted. 


Financial Chronicle. {Subsidies are included in total. 


4 Dow-Jones Common Stock Averages, Closing Figures 


March: 
26 a7 28 31 
30 Industrials 157.73 155.52 155.54 155. 156 .34 
32.33 31.81 31.87 31. ‘81 31.93 
DAILY VOLUME N. Y. S. E. 
1,872,130 1,553,202 656,780 950,000 


tCorporate new issues only: exclude refunding; 000 omitted—Commercial & 


1,040,000 1,690,000 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
15th give a rough indication of carnings for the current month. 


Loadings from the 15th to the 


Week ended 
Mar. 21 Mar. 14 Mar. 7 

EASTERN DISTRICT 1936 
8,014 10,321 11,240 
— are, Lackawanna & Western......... 12,839 14,521 13,050 

New York, New Haven & Hartford......... 17,828 20,300 21,882 
New York, Chicago & St. Louis........ 13,509 14,460 14,970 
SOUTHERN DISTRICT 
20,863 23,661 25,157 
NORTHWEST DISTRICT 
Chicago & Great Western................. 5,041 4,944 5,036 
Chi., St. Pacific. ............ 25,808 31,588 27,989 
Chic ‘ago & Northwestern.................. 30,771 26,261 31,758 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe............. 23,631 23,738 23,849 
Chicago, Burlington & Quincy............. 21,482 22,001 23,551 
Chicago, Rock Island & Pacific............. 19,090 18,941 19,154 
Chicago & Eastern Illinois................. 4,948 5,329 5,760 
Denver & Rio Grande Western............. 4,541 4,406 5,009 
Southern Pacific System................... 32,007 31,783 31.472 
SOUTHWESTERN DISTRICT 
Kansas City Southern.................... 3,804 3,472 3,861 
Missouri-Kansas-Texas..................- 7,166 7,182 7,548 
St. Louis-San Francisco .................. 11,222 11,263 11,836 
St. Louis-Southwestern................... pied 4,742 4,871 
| 293 8,530 446 


8, 
(Compiled from Association of ya Railroads figures) 


THE FINAN 


CIAL 


44.49%, 
110,150 
1935 
Mar, 22 
$3,689 
$2,058 
607,178 
1,566,000 
we, 
Ari 
7 
158.96 
47.70 
32.44 
Re Mar. 22 
1935 
48,769 
31,195 
11.054 
15.223 
24,961 
24,923 
oe 20 809 
73.111 
12 298 
95,211 
10,974 
10,703 
15,664 
29,720 
22,751 
12,599 
32,355 
4,402 
24,370 
28,068 
Teas 11,695 
10,502 
22,083 
20,547 
17,039 
5,507 
3,842 
26,225 
17,592 
2,875 
20,133 
10,168: 
4,063 
7,217 


You Prepared 


Ti. fact that unsound cur- 
rency expansion is not an 
immediate prospect from the 
present Congress, does not 
lessen one iota the threat of a 
huge credit inflation. The 
longer the government continues in its policy 
of spending billions of dollars more annually 
than it takes in, the greater is the piling up 
of artificially created dollars—credit dollars. 


With bank reserves where they are and with 
bank deposits continuing to expand, the 
latent dynamic forces of credit inflation are 
bound to assert themselves before long. This 


Inflation — A Power in Waiting 
kkkk 


will likely come about in 
1936 or 1937 and should re- 
sult in a big upswing in busi- 
ness as well as markets. 


Some companies will benefit 
far more than others in this 
development. As credit inflation gets under 
way, changes in your investment portfolio 
should be made to meet the situation. 


Right now the investor who is lulled to a 
sense of false security with his present hold- 
ings may realize at a later date that study 
and preparation now could have greatly im- 
proved his financial condition. 


x Keep These Facts in Mind x 


Ti. editors of THE FINANCIAL WORLD are making a constant study of the underlying forces 
that will affect inflation as well as business and will continue to point out the proper course of 
action for investors wishing to maintain the strongest financial condition possible through a bewild- 
ering period. 


We believe that we can help any investor who is willing to follow the fundamental principles of 
diversification and long pull investing. It is necessary to have sufficient diversification to maintain 
a balanced investment program. Failure to observe this rule leaves the security holder in a vul- 
nerable position. 


Conditions are favorable right now for long term investors to eliminate from their portfolios securi- 
ties with a beclouded outlook. THE FINANCIAL WORLD can be of great help to you in making 
such changes as will bring about better balance and more strength in your security program as a 
whole. If our price were $100 per year instead of only $10, you still could not afford to postpone 
your subscription unless you believe in following the short-sighted policy of trying to save pennies 
at the expense of hundreds or even thousands of dollars. 


* Avoid Regrets — Mail Coupon Before May 15, 1936 * 


Che FINANCIAL WORLD 


21 West Street, New York, N. Y. ; C] Annual subscription with complete indexed 


For enclosed $10 please enter my annual subscription for THE book of 735 original “Stock Factographs” 
FINANCIAL WORLD each week, “Independent Appraisals of Listed —Remit $11.25. 
Stocks” each month, an immediate free survey of twenty of my listed 
securities and the regular monthly advice privilege as per your rules. 
Also send me the reprints of “A Two Purpose Portfolio,” “Intelligent 
Building of Investment Portfolios” and “Facts Pointing To More 
Inflation” besides several other important recent articles. 


For Special Offers Check Your Choice 


Annual subscription with the $3.50 book 
entitled “Successful Speculation In Com- 
mon Stocks”—Remit $11.75. 


THB SCHWEINLER PRESS, 
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South Indian 


Uncovers Unseen 


OUR CENTURIES ago an Indian herder 
pa climbing the steep slopes of the 
cone-shaped Cerre Gordo de Potosi, in 
Bolivia. The little town of Potosi, prob- 
ably the highest in the world, was 
perched on its northern slope. 


Crawling up the narrow trail to a 
height of 15,000 feet, the Indian paused 
for a moment and looked out over the 
world sprawling below. It was good, he 
told himself, resuming his climb. 


A stone rolled under his foot. He lost 
his balance. His hand flashed out, grasped 
a bush. The bush gave way, roots and 
all. Recovering from his fall, the Indian 
looked in the gaping hole left by the 
loosened bush. His eyes beheld the un- 
seen value of that barren mountain... 
glittering masses of metal . . . the crust 
of a deposit which yielded nearly five 
billion dollars in theretofore unseen value 
. .. native silver. 


* * * 


Like the priceless silver lode of Cerre 
Gordo, the unseen value in motor cars is 
not visible to the eye. It is not inter- 
preted alone in iron, rubber and steel. It 
is not expressed only in beauty, safety, 
power or speed. These are the familiar 
qualities of a motor car—the qualities 


| BEFORE BUYING A CAR | 


—ASK YOURSELF THESE 
6 QUESTIONS 


1. Has it proper weight distribution? 
2. Has it genuine hydraulic brakes ? 
3. Is it economical to run? 
4. Has it floating power? 
5. Has it all-steel body? 

6. Does it drive easily? 


ONLY CHRYSLER-BUILT 


CARS HAVE ALL SIX 


which everyone has a right to expect. 


It is in the conception of a car that you 
must seck its unseen value—in the ideas 
and ideals of the organization behind it. 


And Chrysler-built cars possess this 
unseen value to an exceptional degree. 
For the ideal of Chrysler Corporation 
has always been to improve cars in 
every possible way. 


Its policy has been to put into its 
motor cars, not merely the best available 
materials, but also the inspiration, the 
genius, and theengineering skill of themen 
with whom Walter P. Chrysler and his 
associates have surrounded themselves. 


CHRYSLER 


DODGE 


PASSENGER CARS AND TRUCKS 


Chrysler Marine and Industrial Engines 


Four cars with exceptional 
Unseen Value 


Chrysler Corporation is no ordinary pro- 
saic business devoted merely to the 
manufacture and sale of cars. To grow 
from a humble beginner to a vast in- 
dustry providing a livelihood for almost 
half a million people requires something 
far greater than self-interest. 


Chrysler Corporation is proud of its 
contribution to the progress of the 
American automobile industry asa whole. 
Proud of the four famous cars made in 
its factories: the Plymouth, Dodge, De 
Soto and Chrysler. Proud, also, of its 
Dodge Trucks and other products. They 
all possess unseen value to an exceptional 
degree. 


And America has been quick to recog- 
nize the unseen value in Chrysler-built 
cars! For every fourth car sold today is a 
Chrysler-built car. Chrysler Corporation 
alone, of all American motor manufac- 
turers, has exceeded in 1935 its rate of 
production for the boom year of 1929. 


Remember Cerre Gordo and its unseen 
value when you buy a motor car.Remem- 
ber the exceptional unseen value of motor 
cars built by Chrysler: Plymouth, Dodge, 
De Soto, Chrysler, and Dodge Trucks. 


PLYMOUTH 


Airtemp—Air Conditioning 


YOU GET THE GOOD THINGS 


FIRST FROM CHRYSLER CORPORATION 
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